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UVODNI SLOVO GENERALNIHO REDITELE

Vazené damy, vazenipanové,

dovolte mi jménem vedeni akciové spole¢nosti Prvni brnénska strojirna Velkd Bites i jménem svym, abych se kratce
ohlédl za minulym rokem. Rok 2015 byl pro nasi firmu opét velmi Uspésny, byl pro nas rokem rekordnim jiz posesté
viadé.

Rostli jsme jak v prodeji, zisku, tak i pfidané hodnoté na pracovnika. Rozpracovali jsme nové projekty v oblasti
letectvi, energetiky, findlnich vyrobkd, presnych odlitkd ¢i povrchovych Uprav. Inovovali jsme letecké motory,
startovaci a pomocné energetické systémy letadel a vrtulnikd, kde jsme ziskali od ¢inského leteckého civilniho ifadu
velmi dulezitou certifikaci. Tato certifikace otevird moznost pro celosvétové uplatnéni typu Safir 5 K/G Z8 v civilnim
letectvi. Provedli jsme zastavbu motoru TP100 do komeréné vyrabéného letounu Cessna 172. Dale jsme pfisli na trh
s novymi typy presnych odlitkl axidlnich a radidlnich turbinovych kol ze superslitin pro letecké motory
a turbodmychadla a také turbinovych lopatek pro spalovaci turbiny. Vyvinuli jsme novy typ dekanta¢ni odstredivky
s vyssim vykonem pro dcistirny odpadnich vod a potravinaiské provozy. Investovali jsme do novych technologii,
napfiklad do nové vakuové a Zihaci pece pro vyrobu presnych odlitk(, stroje na brouseni ozubenych kol. U nové
zavedené technologie dvoustupriového Cernéni doslo k automatizaci. Zastaralé uhelné vytapéni aredlu jsme
nahradilinovym plynovym, vé¢etné novych rozvodt tepla po celémarealu.

Nadale jsou nasimi nejvétsimitrhy na vychodé Rusko a Cina, nazadpadé Némecko a Svycarsko.

Uvitali jsme ptedsedu vlady Ceské republiky pana Bohuslava Sobotku, ministra priimyslu a obchodu pana Jana
Mladka a hejtmana kraje Vysocina pana Jifiho BEhounka, ktefi prestfizenim pasky slavnostné otevieli novou ¢ast haly
presného liti s novymi $pickovymi technologiemi pro presné liti a nedestruktivni zkouseni. Opét jsme dosahli
vyznamnych ocenéni. Ziskali jsme 1. misto v kategorii Inovace v soutézi Podnikatelsky projekt roku Ceské republiky
za inovaci vyroby leteckého turbovrtulového motoru TP100. Byli jsme vyhodnoceni jako Uspé3na firma v letodnim
ro¢niku Narodni ceny kvality.

Evropskd komise velice kladné hodnoti priibézné vysledky evropského leteckého projektu ESPOSA, ktery
koordinujeme a jehoz vysledky jsou mimo jiné Gspésna instalace nasich turbovrtulovych a turbohtidelovych motord
naletounech a vrtulnicich vzemich Evropské unie.

Pro rok 2016 je nasi hlavni vyzvou vice se etablovat a ziskat dostatek zakdzek z trh USA a Indie. Chceme také rozsifit
nase Uspésné plisobeni na trzich Evropské unie, Ciny a Ruska. Déle pofidime v roce 2016 nové stroje pro oblast
pfesného obrabéni, brousenia novou laserovou technologii.

Vazené damy, vazeni panové, dovolte mi srde¢né podékovat vsem, ktefi se v prdbéhu roku 2015 aktivné podileli na
velmidobrych vysledcich firmy a jejim dalSim rozvoji.

Ing.Milan Macholan
generalnifeditel a predseda pfedstavenstva
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MANAGING DIRECTOR'S INTRODUCTION

Ladies and Gentlemen,

on behalf of the entire company Prvni brnénska strojirnaVelka Bites and myself, allow me to look back at last year with
you.The year 2015 was again very successful for our company; being the sixth year in succession of record-breaking
years.

We increased sales and profit as well as investing in our current employees. We started new projects in both
aerospace and power industries, as well as finished products, precision castings, and surface treatment. We
innovated our aircraft engines, started new designs on our auxiliary power units for aircraft and helicopters , for
which we have received very important certification from the Chinese Civil Aviation Authority. This certification
opens the way for the global introduction of our APU Safir 5 K/G Z8 in civil aviation. We installed the TP100 engine in
the commercially manufactured Cessna 172 aircraft. Furthermore, we hit the market with a new types of precision
casting for axial and radial turbine wheels made of super alloys for aircraft engines and turbochargers, and also
turbine blades for gas expansion turbines. We developed a new type of decanting centrifuge with an increased
output for wastewater treatment plants and food processing plants. We invested in new technologies such as the
new vacuum annealing furnace for the production of precision castings, and a gear grinding machine. The newly
introduced two-stage black finishing technology has now been fully automated. We replaced the entire outdated
coal heating system with a new all gas heating system, allowing heat to be distribution throughout the site.

Russiaand Chinain the east, along with Germany and Switzerland in the west continue to be our biggest markets.

We welcomed Bohuslav Sobotka, the Prime Minister of the Czech Republic, Jan MIddek, the Minister of Industry and
Trade, and Jiti BEhounek, the President of the Vysocina Region, who had the honour of cutting the tape to open our
new precision casting hall and saw the new equipment for precision casting and non-destructive testing. We again
received important awards. As we were ranked number one in the Innovation category for “Business Project of the
Year” for the innovation and production of the TP100 turboprop engine. Additionally we were evaluated as
a Successful Company within the National Quality Award 2015.

The European Commission has positively evaluated the interim results of the European aerospace project ESPOSA,
which is coordinated by PBS and whose contributions include, but are not limited to, the successful installations of
our turboprop and turboshaftenginesin aircraft and helicoptersin EU countries.

For 2016, our main objective is to strengthen our role and to obtain sufficient orders from the USA and Indian
markets. We also want to extend our successful business within the European Union, China and Russia. In 2016 we will
buy new high speed precision machining centres, precision grinding machines, and new laser equipment.

Ladies and Gentlemen, let me express my most sincere thanks to all those who actively contributed to the very good
results and developments to the company throughout2015.

Ing.Milan Macholan
Managing Director and Chairman of the Board of Directors
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PROFIL SPOLECNOST!

Prvni brnénska strojirna Velka Bites, a. s. (PBS Velka Bites) podnika v oboru presného strojirenstvi. Profiluje se
predevsim jako vyrobce turbinovych vysokootdckovych stroji pro letectvi, energetiku a dopravni pramysl. Je
komplexnim strojirenskym vyrobcem, ktery ve vlastnich provozech zajistuje presné odlitky, hi-tec obrabéni kovd,
galvanické povrchové Gpravy a ndslednou montéaz hotovych vyrobkd. Zakaznici ocenuji vysokou technickou troven,
spolehlivostakvalitu vyrobklisluzeb spole¢nosti.

Historie PBS Velka Bites se zacala psat roku 1950, kdy byla postavena prvni vyrobni hala s obsluznymi budovami pro
200 lidi. Spole¢nost viak navazuje na historii PBS zaloZené jiz v roce 1814.Roku 1951 byl zdvod organizacné zaclenén
do statniho podniku PBS Brno, v jehoz ramci zaznamenal dynamicky rozvoj podminény vyvojem technicky
naro¢ného vyrobniho programu. Pilitem vyroby byly pfistroje pro letecky priimysl, turbiny malych vykont a vyrobky
slévarny pfesného liti.

HLAVNI CILE

m Statse vyhleddvanym dodavatelem spolehlivych fesenipro letecky pramysl.

m Upevnitarozsifit svou pozici na klicovych exportnich trzich v Evropé, Asiia Americe.

m Bytkonkurenceschopnivglobalnim méfitku.

m Posilovat svou rolidodavatele do sité renomovanych svétovych finalist(.

m Realizovat program technického rozvoje vyrobk(i a technologii na vysoké technické trovni.
m Udrzeta posilit finan¢ni stabilitu spolec¢nosti.

m Stat sevregionu spole¢nosti, kde zaméstnanci pracuji s hrdosti.

ZAKLADNI UDAJE O SPOLECNOSTI

IC 00176109

DIC CZ00176109

Generalni feditel spole¢nosti Ing. Milan Macholén

Kontaktni adresa Vlkovska 279, 595 12 Velka Bite3, CR
Telefon +420 566 822 111

Fax +420 566 822 135

E-mail info@pbsvb.cz

Internetové stranky www.pbsvb.cz

Zakladni kapital 460 540 tis. K&

Pocet zaméstnancl 760

STRUKTURA AKCIONARU

100 % akcionafem spolecnosti PBS Velka Bites kdatu 31. prosince 2015 byla spole¢nost PBS GROUP.

STATUTARNI ORGANY

STATUTARNI ORGANY K 31.12.2015:

PREDSTAVENSTVO

Ing. Milan Macholdn predseda predstavenstva

Ing. Martin Uhli¥ mistopredseda predstavenstva
Ing. Tomas Koutsky ¢len pfedstavenstva

DOZORCI RADA

JUDr. Jaroslava Sandova predsedkyné dozor¢i rady
Ing. Vaclav Kozak ¢len dozor¢i rady
Josef Sramek ¢len dozoréi rady
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COMPANY PROFILE

Prvnibrnénskad strojirna Velka Bites, a. s. (PBS Velka Bite3) is a precision engineering company, dedicated to the design
and manufacture of high-speed turbine machines for the aerospace, power and transport industries. Within its
comprehensive range of products and services the company manufactures precision castings, performs high-tech
machining of metals, electroplating and final assembly of finished products. Its customers appreciate its high
technical standard, reliability and quality of both products and services.

The history of PBS Velka Bites beganin 1950 when thefirst factory halland service buildings were built for 200
workers in Velka Bites. However the company origins date back as far as 1814, when Prvni brnénska strojirna was
founded.In 1951 the plantbecame part of the state-owned enterprise PBS Brno, in which it marked dynamic
development in connection with a technically advanced manufacturing programme. The main products were
devicesforthe aviationindustry, small capacity turbines and products from the precision foundry.

MAIN OBJECTIVES

m Tobecomealeading supplier of reliable solutions for the aerospace industry.

m To maintainand build onits presence in the main export markets of Europe, Asiaand America.

m To be competitive onaglobal scale.

m Tostrengthenitsroleasasupplierto the network of world-renowned end users.

m Toimplementthe programme of the technical development of products and high-tech level technologies.
m Tomaintainand improve financial stability.

m Tobecomearegional employer for which every member of staff is proud to work.

BASIC DATA OF THE COMPANY

Registration number 00176109

Tax identification number CZ00176109
Managing director Milan Macholan
Contact address Vlkovska 279, 595 12 Velka Bites, CZ
Telephone +420566 822 111
Fax +420 566 822 135
E-mail info@pbsvb.cz
Internet www.pbsvb.cz
Registered capital CZK 460,540,000
Number of employees 760

STRUCTURE OF SHAREHOLDERS

Asof31"December2015,PBS GROUP held a 100% share of PBS Velka Bites.

STATUTORY BODIES

STATUTORY BODIES AT 31.12.2015:

BOARD OF DIRECTORS

Milan Macholan Chairman of the Board of Directors
Martin Uhlif Vice-chairman of the Board of Directors
Tomas Koutsky Member of the Board of Directors
SUPERVISORY BOARD

Jaroslava Sandova Chairwoman of the Supervisory Board
Véaclav Kozak Member of the Supervisory Board

Josef Sramek Member of the Supervisory Board
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ORGANIZACNI STRUKTURA SPOLECNOSTI

PREDSTAVENSTVO

GENERALNI REDITEL

USEK RIZENI JAKOSTI FINANCNI USEK

DIVIZE
PRESNEHO
LITi

DIVIZE
INDUSTRY

STREDISKO
PRAKTICKEHO PBS ENERGO, a.s.
VYUCOVANI

VEDENI SPOLECNOSTI PBS VELKA BITES

Ing. Milan Macholan generalni reditel

Ing. Martin Uhlif finan¢ni reditel

Ing. Zdenék Katolicky feditel divize letecké techniky
Ing. Antonin Joch, Ph. D. feditel divize pfesného liti
Karel Horcik, DiS. feditel divize industry

Ing. Bronislav Stiskalek feditel divize centrum

Ing. Ludék Svenda vedouci Useku fizeni jakosti
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ORGANISATIONAL STRUCTURE OF THE COMPANY

BOARD OF DIRECTORS

MANAGING DIRECTOR

QUALITY MANAGEMENT

FINANCIAL DEPARTMENT

SYSTEM

AIRCRAFT PRECISION
TECHNIQUE CASTING
DIVISION DIVISION

PBS VELKA BITES
ON-THE-JOB
TRAINING CENTRE

CENTRAL
SERVICES
DIVISION

INDUSTRY
DIVISION

PBS ENERGO, a.s.

MANAGEMENT OF PBS VELKA BITES

Milan Macholan

Martin Uhlit
Zdenék Katolicky

Antonin Joch
Karel Hor¢ik
Bronislav Stiskalek

Ludék Svenda

Managing Director

Finance Director

Director of Aircraft Technique Division
Director of Precision Casting Division
Director of Industry Division

Director of Central Services Division

Quality Management Manager

PBS Velka Bites
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VYROBNI PROGRAM

DIVIZE CENTRUM

m sprava majetku, investi¢ni projekty, nakup a tcetnictvi (financnictvi), servis, technicka obsluha vyroby

m personalistika, marketing a propagace, informacni systémy, doprava a expedice

m systém managementu jakostiaenvironmnentu

m nedestruktivni zkouseni - klasicka a digitalni radiografie vyhodnocovaéni, penetracni, magneticka a vizualni
kontrola, metrologie

DIVIZE LETECKE TECHNIKY

m proudové motory s tahem od 20 do 130 daN, turbovrtulové a turbohtidelové motory s vykonem do 200 kW pro
pohon bezpilotnich prostfedkd, malych letount a vrtulnikd

m malé plynové turbiny (PEJ resp. APU) slouzici jako generatory vzduchu pro startovaci systémy a nouzové zdroje
energie, hydrauliky letadel a vrtulnikd s vykonem do 100 kW

m vzduchové startovaciturbiny leteckych motort

m klimatizacni systémy letadel skladajici se z turbochladici jednotky, vyméniku tepla, odlu¢ovace vody, prvkd
pneumatické regulace, pfevodovych motork(, uzaviracich ventild

m vysokootackové prevodovky

m héliové expanzniturbiny, které jsou pouzivény ke zkapalfiovanihélia

m nizkoteplotnikompresory pro odsavanipar hélia v supravodivych zafizenich

m kooperacnivyroba dle dokumentace zékaznikl, obrdbénivoskovych modeld, 50sé obrabéni

m projekty a vyvoj - ndro¢né vypocty z oblasti proudéni, pevnosti, Zivotnosti a dynamiky a navrhy prato¢nych ¢asti
turbin a kompresor( pro interni vyvojové projekty i pro externi zékazniky, fizeni vyvojovych projektd s finan¢ni
dotacivlady CRaEU

DIVIZE PRESNEHO LITi

m presné lité odlitky metodou vytavitelného modelu z uhlikovych oceli, vysoce legovanych oceli a superslitin na bazi
niklu a kobaltuvrozsahuhmotnosti0,1-44 kg

m pies340druhl odlitkd, odlévéninavzduchuave vakuu

m odlitky: lopatky, segmenty plynovych a parnich turbin, jadrové odlitky lopatek turbin, rozvlaknovaci hlavy pro
sklarsky prdmysl, turbodmychadlova turbinova kola a lopatky pro dopravni techniku, véetné kol s usmérnénou
krystalizaci, axidlni turbinové a rozvadéci kola pomocnych energetickych jednotek a leteckych motord, duté
chlazenélopatky leteckych motor(, kloubnindhrady pro zdravotnictvi

m atestace odlitkl ve vlastnilaboratofi

m vyuzivani 3D tiskarny pro vyrobu voskovych modeld za Ucelem urychleni ovérovacich odlitk(i jako soucdst
kompletnitechnologie Rapid prototyping pro urychleni vyvoje odlitkd standardné vyuzivéme simula¢ni program
Pro-CAST jako nastrojovérenilicich parametr(iv dobé ptipravy technologie liti

m divize pfesného liti nové disponuje technologii odstrafiovani keramickych jader v louhovacim autoklavu, ktery
zajisti odstranénikeramickych jader v odlitcich pro ndro¢né aplikace nejen v energetickém pramyslu
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DIVIZE INDUSTRY

m zajisténi doddvek sluzeb zakaznikovi od déleni materialu, ptes svafovani, kompletni opracovani, povrchové Upravy
az po findlni montaz vyrobkl pro strategické zdkazniky v oblasti letectvi, energetiky, dopravni techniky,
zdravotnictvi, potravinaistvi (koopera¢nivyroba dle dokumentace zdkaznika)

m vyroba dekantacnich odstredivek, které slouzi ke kontinualnimu oddélovéani pevnych podild ze suspenzi, systém
¢isténi komunalnich a primyslovych kall na odstfedivém principu - oblasti pouziti napf¥. ¢istirny odpadnich vod
pro odvodnovaniazahustovanikall, zpracovéanikalt zmasokombinatd, odvodiovénikall ze zpracovanizeleniny,
atd.

m povrchové Uprava (galvanovna) — eloxovéni (elox tvrdy bez dobarveni, elox tvrdy s dobarvenim v ¢erné barvé, elox
ptirodni bez dobarveni, elox pfirodni s dobarvenim v cerné barvé, elox prirodni utésnény v dvojchromanu,
chromelox s utésnénim ve dvojchromanu nebo ve vodeé), niklovani, cinovani, zinkovéni s modrym nebo zlutym
chromatem, predpenetracnileptani, dvoustupriové cernénialeptani keramickych jader v hydroxidu draselném

m vyrobaforem pro presné liti

m piesné brousenilopatek turbodmychadel a turbin

m elektroerozivniobrabéni

m CNCostreninastrojl

m vyvazovani, svafovani, 3D méfeni

m 60sé soustruznicko-frézovacicentrum

m délenimateridlufezanim a palenim

STREDISKO PRAKTICKEHO VYUCOVANI PBS VELKA BITES

m praktické vyucovani zakl triletého ucebniho oboru Obrabéc kovl 23-56-H/01 a Ctyfletého studijniho oboru
Mechanik - sefizovac 23-45-L/01

m Ucastnasoutézich zru¢nostizakl

m realizace projektt financovanych ze strukturdlnich fond EU

m naborova ¢innost zakl a vzdélavanidospélych

PBS ENERGO, A.S., VELKA BITES

m parni protitlakové turbiny vrozsahu vykon( od 0,1 do 30 MW
m parnikondenzacniturbiny o vykonu 1-30 MW

m expanzniplynové turbiny od 0,2do30 MW

m bioelektrarny a teplarenské bloky

m generalnidodavky technologickych blokl turbogeneratord, turbokompresord, turbocerpadel a turboventilator(
m opravy rotord turbin do vykonu 200 MW

m dodavky ndhradnich dill k parnim a expanznim turbinam

m revize, opravy, rekonstrukce a modernizace turbin

m vyrobky projadernou energetiku — specidlniboxy a Zlaby

m servisni¢innost, poradenstvia studie v oblasti energetiky

m kooperacnivyrobadle dokumentace zakaznik(

PRVNI BRNENSKA STROJIRNA, A.S., BRNO

m prdmyslové kotle
m energetické projekty
m ekologizace kotld
m servisni¢innostikotld
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MANUFACTURING PROGRAMME

CENTRAL SERVICES DIVISION

m Facility management, investment projects, procurement and accounting (financial matters), servicing, technical
support of production

m Human resources, marketing and promotion, information systems, transport and shipping

m Quality and environmental management system

m Non-destructive testing — conventional and digital radiography, penetrant, magnetic and visual inspection,
metrology

AIRCRAFT TECHNIQUE DIVISION

m Turbojet engines with thrust from 20 to 130 daN, turboprop and turboshaft engines with power up to 200 kW to
power UAVs, small aircraft and helicopters

m Small gas turbines (auxiliary power units - APU) working as air generators for aircraft starting systems and as
emergency power and hydraulic sources for aircraft and helicopters with an output up to 100 kW

m Airstarting systems for aircraft engines

m Aircraft environmental control systems consisting of a turbo cooling unit, heat exchanger, water separator,
pneumatic control components, gear motors and closing valves

m High-speed gearboxes

m Helium expansion turbines for helium liquefaction

m Cryogeniccompressors for the exhaust of helium vapoursin superconductive equipment

m Sub-contract production according to the customer's drawings, machining of wax patterns, 5-axis machining

m Design and development - evaluating calculations in the field of flow, strength, life, dynamics, and design of flow
parts in turbines and compressors for internal development projects, as well as for external customers. Plus,
management of development projects subsidized by the Czech Governmentand EU

PRECISION CASTING DIVISION

m Precisioninvestment castings of carbon steel, high-alloy steel with nickel and cobalt base superalloys from
0.1to44kg

m Morethan 340types of castings, airand vacuum casting

m Castings: blades, segments for gas and steam turbines, core castings of turbine blades, spinner disks for the glass
industry, turbocharger turbine wheels and blades for transport equipment, including wheels with directional
crystallization, axial turbine and guide wheels for auxiliary power units and aircraft engines, hollow cooled blades
foraircraft engines, jointimplants for the health sector

m Casting certificationin the company's testing laboratory

m Use of 3D printers for the production of prototype wax patterns to reduce manufacture time of test castings to keep
ahead of the rapidly advancing technologies and markets demands. Use of the Pro-CAST simulation programme as
a tool for the verification of casting parameters during the preparation of the casting process to accelerate the
developmentof castings

m The Precision Casting Division a now has the technology for the leaching of ceramic cores in an autoclave, which
will ensure their safe removal from the castings for complexapplications, not only for the powerindustry.
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INDUSTRY DIVISION

m Customer services, from material cutting through to welding and complete machining, surface treatment to the
finalassembly of products. Strategic customers fromthe aerospace, power, transport, healthcare and food
industries (cooperation and production according to the customer's drawings)

m Manufacture of decanting centrifuges for continuous separation of solid particles from liquids. Centrifugal
cleaning systems for municipal and industrial waste, e.g. for sludge thickening and dewatering in waste water
treatment plants, processing sludge from meat-packing plants, dewatering sludge from vegetable processing, etc.

m Surfacetreatment (plating shop) - anodic oxidationi.e. eloxal process (hard eloxal coat without colouring, hard
eloxal coatwith blackfinish, natural eloxal coat without colouring, natural eloxal coat with blackfinish, natural
eloxal coat sealed with dichromate, chromalox sealed with dichromate or water), nickel plating, tin plating, zinc
plating with blue or yellow chromate, pre-penetration etching, two-stage black finish and etching of ceramic cores
in potassium hydroxide Production of moulds for precise casting

m Production of moulds for precise casting

m Precision grinding of turbocharger and turbine blades

m Electro-spark machining

m CNCgrinding oftools

m Balancing, welding, 3D measuring

m 6-axis machining centre

m Material cutting, including flame cutting

ON-THE-JOB TRAINING CENTRE OF PBS VELKA BITES

m Three and four-year practical apprentice training schemes for Metal workers 23-56-H/01 and machine Setters
23-45-L/01

m Participationinapprentice competitions

m Working with projects financed from EU structural funds

m Recruitment oftrainees and education of adults

PBS ENERGO, A.S., VELKA BITES

m Steam back-pressure turbines 0.1 to 30 MW

m Steam condensingturbines 1to30 MW

m Gas expansion turbines 0.2to 30 MW

m Bio power plantsand heating units

m General deliveries of technological units such as turbo-generators, turbo-chargers, turbo-pumps and turbo-fans
m Repair of turbine rotors up to 200 MW

m Spare partsfor steam and gas expansion turbines

m Overhauls, repairs, reconstruction and modernization of turbines

m Productsfor nuclear power engineering - special boxes and mangers
m Servicing, consultancy and studies in the area of power engineering
m Third party production according to the customers' drawings

PRVNIi BRNENSKA STROJIRNA, A.S., BRNO

m Industrial boilers

m Power projects

m Ecologisation of boilers
m Boilerservices
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KONCEPCE JAKOSTI A ENVIRONMENTU

Koncepce jakosti PBS Velka Bites formulovana v Politice jakosti a environmentu je zamérena predevsim na plnéni
pozadavk{ nasich zakaznikd pii vyuzivani zavedenych a certifikovanych systému dle mezinarodnich norem AS 9100
a SO 14001 v aktualnim stavu revize. Nejdllezitéjsim vnéjsim ucinkem systému managementu jakosti je stoupajici
mira spokojenosti zakaznikd. Zvysujici se schopnost PBS Velka Bites plnit pozadavky zakaznik(, spolu s kladnymi
referencemi, posiluje nasi pozicina trhu.

V roce 2015 byly aktivity v oblasti systému managementu jakosti zaméreny predevsim na uplatfiovani zasad
procesniho fizeni, vychazejiciho z pozadavkl norem systému managementu jakosti, predevsim normy AS 9100.Tyto
aktivity se zamérily predevsim na oblast monitorovani a méreni vykonnosti a efektivnosti stanovenych procesu.
V ramci ptipravované revize normy 1SO 9001 a nasledné budoucirevize AS 9100 byl kladen ddraz naimplementovani
systému efektivniho hodnoceni a sniZzovani dopadu rizik souvisejicich s pfedvyrobnimi etapami vyroby, zejména
technické pripravy vyroby, ndvrhu a vyvoje a riziky souvisejicimi s dodavateli jak finalnich vyrobkd tak i s dodavateli
kooperacnich sluzeb.

PBS Velka BiteS uspésné obstala u vsech kontrolnich a recertifikacnich auditt akreditovanych certifikacnich
spole¢nosti, ¢imz byla potvrzena shoda zavedeného systému managementu jakosti s pozadavky norem AS 9100,
resp. SO 9001. Také v oblasti opravnéni k vyrobé, projekci a idrzbé v civilnim i vojenském letectvi nebyly v pribéhu
auditli dohledacich organd zaznamenéana zavazna pochybeni, kterd by mohla vést k odebrani uvedenych opravnéni.
S pfispénim vhodné nastaveného systému zabezpeceni projekce ve vztahu k pInéni pozadavkd Partu 21, systému
nezavislého monitorovani a dohledu nad subdodavateli projekénich praci, PBS Velka Bites obstéla pfi kontrolnich
auditech Evropské agentury pro bezpecnost v letectvi (EASA) a splnila véechny projeké¢ni tkoly stanovené pro rok
2015.

Nedilnou soucasti koncepce jakosti je i oblast ochrany zivotniho prostiedi v celém environmentalnim plsobeni
akciové spolec¢nosti. Vysoka pozornost je vénovana ochrané ovzdusi, vod, naklddani s chemickymi latkami
a pripravky, odpadnim hospodafstvim a Setfeni energiemi. V3echny aktivity v oblasti environmentu byly
podporovany ze strany vrcholového vedeni firmy, které vlozilo znac¢né financni prostiedky pro zlepseni
environmentalniho profilu spole¢nosti. Veskeré cinnosti definované environmentalnimi cili a programy spole¢nosti
byly uskute¢nény a naplnény, coz se pozitivné projevilo v celkovych environmentélnich indikatorech, zejména
indikatorech Usporenergii a kvality vypousténych vod.

Pravidelnou kontrolou a tdrzbou zdroji znecistovani zivotniho prostiedi je zajistovano, Ze nedosahujeme v této
oblasti zdkonem stanovené prahové hodnoty. V pIné mife je prokazovana shoda pravnich pozadavkd ve vsech
oblastech environmentaélnich aspektd a pribézné jsou plnéna opatieni pfi zjisténi zmén v pravnich predpisech,
vztahujicich se k nasi ¢innosti. Pé¢e o ochranu Zivotniho prostiedi je v PBS Velka Bites zajisténa na zasadach
mezinarodninormy ISO 14001 od roku 2006 a v loriském roce Uspésné obstala pfi recertifikacnim auditu spole¢nosti
LRQA. V roce 2015 byly ¢aste¢né implementovany pozadavky bezpecnosti prace na zakladé pozadavkd normy ISO
18001 av plném zavedenitohoto standardu se bude nadéle pokracovativroce 2016.

PInéni cild a cilovych hodnot v oblasti jakosti a environmentu ve vsech divizich je v pravidelnych intervalech
prezkoumavano vedenim spolec¢nosti s cilem vyhodnoceni efektivnosti a tcinnosti zavedenych systém( a zhodno-
ceniucinnosti pfijatych opatienik neustalému zlepsovani.
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QUALITY AND ENVIRONMENTAL POLICY

The quality policy of PBS Velka Bites, is detailed in the Quality and Environmental Policy, It focuses particularly on
meeting the requirements of our customers while using the implemented and certified systems according to the up
to date AS 9100 and ISO 14001 international standards. The increasing demand of customer satisfaction is the most
important external effect of on the quality management system. The market position of PBS Velka Bite$ is
strengthened by its ability to meet customers' requirements and by positive references.

In 2015, our quality management system activities were focused above all on the application of process
management principles based on the requirements of the quality management system standards, in particular of AS
9100. These activities involved particularly the monitoring and measuring of performance and efficiency of the
stipulated processes. In connection with the revised ISO 9001 standard which is currently being prepared, as well as
the subsequent future revision of AS 9100, the efforts were focused on implementing the system of effective
evaluation and reduction of the impact of risks related to pre-production stages, particularly the technical
preparation of production, design and development, and the risks associated with suppliers of both final products
and cooperation services.

PBS Velka Bites successfully passed all follow-up and recertification audits performed by accredited certification
companies, which have confirmed our conformity of the implemented quality management system with the
requirements of AS 9100 and ISO 9001 standards. Furthermore, the supervisory authorities found nothing which
could have resulted in the suspension of production, design, and maintenance approvals for either civil or military
aviation products. Thanks to the suitably configured system of design work to meet the requirements of Part 21, the
system of independent monitoring and supervision of design contractors, PBS Velka Bites successfully passed the
follow-up audits performed by the European Aviation Safety Agency (EASA), and met all design tasks requested
for2015.

The quality policy also includes protection of the environment within the entire environmental profile of the joint
stock company. Much attention is paid to the protection of the atmosphere, water, control of chemical substances
and preparations, waste management plus energy saving. All activities in the area of the environment are supported
by the top management which invested substantial finances to improve the environmental profile of the company.
All activities defined by the environmental objectives and programmes of the company were performed and
completed, which showed positively in the total environmental indicators, in particular the indicators of energy
saving and quality of discharged water.

Regular inspection and maintenance of environment pollution sources ensures that the threshold values stated by
law are not reached. Legal compliance is fully demonstrated in all areas of the environmental aspects and measures
defined in the identification of changes in legal regulations applied to our company are fulfilled regularly.
Environment protection has been ensured at PBS Velka Bites on the principles of the ISO 14001 international
standard since 2006, and in 2015 the company successfully passed the recertification audit performed by LRQA. In
2015 the occupational safety and health requirements of the ISO 18001 standard were partially implemented, and
2016 will be the year of their fullimplementation.

Thefulfilment of objectives and targets in the quality and environmental areasin all divisions is reviewed by the
company managementatregularintervalsin orderto evaluate the effectiveness and efficiency of the established
systems and the effectiveness of the actions taken for continualimprovement.
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UDAJE O ZAMESTNANCICH

K31.12.2015 byl pocet zaméstnancli ve spolecnosti 760, proti roku 2014 doslo k poklesu celkem o 18 zaméstnancd.
Spole¢nost disponuje fadou odborné zdatnych zaméstnancd, ktefi své kompetence udrzuji a zvysuji formou Ucasti
na internich a externich vzdélavacich akcich, z nichz nékteré byly financovéany z fond( EU. Vzdélanostni struktura
zaméstnancU zlstala stejna jako v roce 2014. K realizaci novych projektd, naplniujicich strategické cile spole¢nosti,
jsou pfipravovanivsichnizaméstnanci, ktefise vroce 2015 ztcastnili nékterého z 535 skoleni a tréninkd.

Dotace na vzdélavani

S ” OPERACNI PROGRAM  PODPORUJEME
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Na zakladé zadosti o dotaci vydalo v prosinci 2013 Ministerstvo priimyslu a obchodu CR Rozhodnuti o poskytnuti
dotace navzdélavaci projekt:

Letectia slévarenstispecialisté v procesu specifického vzdélavani,

ktery byl realizovanod 1.1.2014 do 30.4.2015 vramciglobalniho grantu EDUCA.

Cilova skupina 94 zaméstnanct divize letecké techniky a divize pfesného liti si zvysila své kompetence pro vykon
préace najejich pracovnich pozicich.

Celkova dotace: 1212 096,-K¢.

Tento projekt byl financovan z prostfedkd ESF prostiednictvim Opera¢niho programu Lidské zdroje a zaméstnanost
astatnihorozpoc¢tuCR.

Prakticka vyuka uéni oboru obrabéékoviiamechanik sefizovaé

Vychova personalnich rezerv predstavuje také vyuku u¢nt — obrabéct kovd a mechanikl sefizovacd. Stiedisko
praktického vyucovani PBS Velka Bites, jehoz ziizovatelem je PBS Velka Bites, odborné pripravuje zaky pro praci na
CNCikonvenc¢nich strojich, teoretickou vyuku zabezpecuje Stredni odbornd skola JanaTiraye Velkd Bites.

Dotace na vzdélavani zaka SPV
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INVESTICE DO ROZVOJE VZDELAVANI

ELOVYCHOVY pro konhurenceschopnost

Stfedisko praktického vyucovani PBS Velkd Bite$ realizovala partnersky projekt reg. ¢. CZ.1.07/1.1.00/44.0003
,Pfirodni a technické obory - vyzva pro budoucnost” v rdamci Opera¢niho programu Vzdélani pro
konkurenceschopnost. Projekt byl zaméFeny na navéazani spoluprace zaki a pedagogC SS se zaky ZS za Gcelem
prohloubenizajmu zaka ZS o vzdélaniv technickych oborech a podporu zajmu o technicka povolani. Zakam ZS bylo
predstaveno prostiedi SPV, aplikace simulacnich programt Heidenhein a Sinumeric a prace na konvencnich strojich
na urovni odpovidajici véku zdka. Projekt dale pfispél ke zkvalitnéni materidlnich podminek v oblasti technického
vzdélavani, umoznil zakim v prabéhu vzdélavani pracovat s technologiemi na urovni vyspélé praxe. Dovybaveni
dilny praktického vyu¢ovani o moderni pfistroje a nakup kovovych obrobki pro praci s timto materidlem umoznuje
moderni vyuku zaklad(l nauky o materialu a kovoobrabéni. Na realizaci projektu se podileli i $pickovi odbornici —
zaméstnanci PBS Velka Bites. Pri piipravé zakl tak dochazi kidealnimu spojeniteorie s praxi.
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Zacéatekprojektu:  10.9.2013
Konec projektu: 30.6.2015
Rozpocet projektu: 1948324,-K¢

Socialni program spole¢nosti - péce o zaméstnance

V roce 2015 byly zaméstnanctm jiz tradicné poskytovany vyhody stanovené kolektivni smlouvou a rozsahlym
socialnim programem. Péce o zivotnia pracovni prostiedia ochranu zdravi zaméstnancd, socialni vyhody a podpora
sportovnichikulturnich aktivit pfispivaji k vnimani spole¢nostijako prestizniho zaméstnavatele v regionu.

STRUKTURA ZAMESTNANCU K 31.12.2014 AK 31.12.2015

2014 2015
Profesni '3°éet . % '3°Eet . %
zamestnancu zamestnancu
fidici ¢innost 27 3,5 30 3,9
administrativni ¢innost 84 10,8 92 12,0
vyr.-tech. ¢innost 172 22,1 141 18,6
obchodni ¢innost 23 3,0 37 49
délnici vyrobni 371 47,7 368 48,4
délnici rezijni 101 12,9 92 12,2
celkem 778 100,0 760 100,0
2014 2015
. , Pocet Pocet
Vzdélanostni zaméstnanci o0 zaméstnanci 20
zakladni 19 2,4 20 2,6
vyucen 373 48,0 367 48,3
uplné stredni 271 34,8 264 34,7
vysokoskolské 115 14,8 109 14,4
celkem 778 100,0 760 100,0
2014 2015
Vékova Pocet % Pocet %
zaméstnanci zaméstnancu
do 30 156 20,0 150 19,7
31-40 144 18,5 146 19,2
41-50 213 274 212 27,9
nad 50 265 34,1 252 33,2

celkem 778 100,0 760 100,0
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PERSONNEL DATA

As of 31" December 2015 there were 760 employees in the company, which is 18 less than in 2014. The company has
many professionally competent employees. Their qualification is maintained and developed by a number of internal
and external training courses, some of which are financed from EU funds. The proportion of university graduates, as
well as employees with secondary education, remained the same as in 2014. Many employees in 2015 took part in
some of more than 535 training courses and lectures which were are prepared for the implementation of new
projects fulfilling the strategic objectives of the company.

Grants for education
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J— ﬁ LIDSKE ZDROJE VA$I BUDOUCNOST

sockiing A ZAMESTNANOST www.esfcr.cz

[~ 4 fond v CR  EVROPSKA UNIE

Based on the application for a grant, in December 2013 the Czech Ministry of Industry and Trade issued the Decision
toaward a grant for the educational project:

Aerospace and Foundry Specialists in Specific Training Process, which was implemented from 1% January 2014 to
30" April 2015 within the EDUCA global grant.

The target group of 94 employees of from the Aircraft Technique Division and Precision Casting Division have
improved their skills necessary for the performance of their work.

Total grant: CZK 1,212,096

This project was financed from the ESF resources by means of the Human Resources and Employment Operational
Programme, and also from the budget of the Czech Republic.

Practical training of apprenticesin machining and machine setting

Training of human resources also covers apprentices — machinists and machine tool setters. The On-the-Job Training
Centre (SPV), which was founded and is managed by PBS Velka Bites, prepares students for work with both CNC and
conventional machines.Classroom training is provided at the JanTiray's Vocational School in Velkd Bites.

Grant for education of SPV students
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INVESTICE DO ROZVOJE VZDELAVANI

ELOWYCHCE pro konkurenceschol

The On-the-Job Training Centre of PBS Velka Bite$ implemented the partnership project "Natural and Engineering
Sciences - Challenge for the Future" within the Training for Competitiveness Operational Programme. The project was
focused on collaboration of SPV's trainees and teachers with the pupils of primary schools in order to raise their
interest in technical education and technical jobs. The pupils were shown SPV's premises, application of Heidenhein
and Sinumeric simulation programs, and work on conventional machines at a level corresponding to their age.
Furthermore, the project contributed to improvement of material preconditions in the area of technical education
and enabled the trainees to work with advanced technologies in the course of their training. The additional
equipment of the on-the-job training classroom with modern devices, and the purchase of metal workpieces for
work with this material enable modern teaching of the basics of material and machining science. The project
involved top specialists - employees of PBS Velka Bites. The education of trainees thus involves the perfect
combination of theory and practice.
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Startofthe project: 10" September2014
End ofthe project:  30"June 2015
Project budget: CZK 1,948,324

Social programme of the company - care of employees

As in previous years, in 2015 employees were provided with benefits according to the agreement for the extensive
social programme. Care for the living and working environment and protection of the health of employees, social
benefits and support towards both sport and cultural activities contribute to the perception of the company as a
prestigiousemployerin the region.

STRUCTURE OF EMPLOYEES AT 31" DECEMBER 2014 AND 31" DECEMBER 2015

2014 2015
. Number of Number of
Profession e:plg;e:s % el::pllzze:s %
Management 27 3,5 30 3,9
Administration 84 10,8 92 12,0
Production engineering 172 22,1 141 18,6
Commercial 23 3,0 37 49
Production workers 371 47,7 368 48,4
Indirect labour workers 101 12,9 92 12,2
Total 778 100,0 760 100,0
2014 2015
. Number of Number of
Education e:\pl?)ie:s % e:\pllg;e:s %
Primary 19 2,4 20 2,6
Apprenticeship 373 48,0 367 48,3
Secondary 271 34,8 264 34,7
University 115 14,8 109 14,4
Total 778 100,0 760 100,0
2014 2015
Age Number of % Number of %
employees employees
up to 30 156 20,0 150 19,7
31-40 144 18,5 146 19,2
41-50 213 274 212 27,9
over 50 265 34,1 252 33,2

Total 778 100,0 760 100,0
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INVESTICNI A EVROPSKE PROJEKTY

Rok 2015 byl pro projekt ESPOSA stézejni, byla dokon¢ena velkd ¢ast aktivit. PGvodné ctyflety projekt ESPOSA ze
7.rdmcového programu EU, ktery byl zahdjen v fijnu 2011, mél byt dle planujiz ukon¢en. Projekt se podatilo oficialné
prodlouzitdo ¢ervna2016.

Pro divizi letecké techniky, kterd je hlavnim realizatorem projektu, bylo naplnéno nékolik ocekavani. Napfriklad ve
spolupraci s Technickou univerzitou v nizozemském Delftu se podafilo vyvinout matematicky model motoru
v prostredi GSP umoznujici propojeni s MATLAB Simulink jako alternativu k nasemu matematickému modelu DECK.

Ovéfili jsme také funkci turbovrtulového motoru TP100 v pretlakové zkusebni komore v Moskvé. Tato komora
nahrazuje realné podminky letu ve vysce 6000 — 9000 m, pfi teplotach od -40°C do +50°C a rychlosti do 400 km/h.
Dale doslo k prokazani Uspor pfi obrabéni kompresorového kola z titanové slitiny, ktera zvysuje jeho Zivotnost
aodolnost.Kzavérujiz také spéjizkousky modifikovanych ozubenych kol reduktoru. Tady by mélo dojit k prodlouzeni
vypoctové zivotnosti prevodovky az na 6000 hodin. Zaroven se pii vyrobé téchto modifikaci ovéfila i nové
instalovana technologie obrabéni ozubenych kol v PBS Velkd Bites. Na zkusebnach divize letecké techniky byly
uspésné provadény dlouhodobé Zivotnostnizkousky motoru na pozemnim stendu.

Nezanedbatelnym pfinosem je prispévek divize presného liti k Uspordm materialu pfi liti turbinového kola. Zde se
soucasné odzkousely rizné technologie liti a porovnala plvodni superslitina IN713LC s novymi materidly MAR M247
a CM247. Tyto nové materidly maji az o 100°C vyssi teplotni rezistenci a je mozné u nich vyuzit novou technologii
povlakovani pro zvyseni zivotnosti. Kromé toho ziskdme z vyzkumného centra Tecnalia ze Spanélska vysledky
mechanickych vlastnosti provybrané materidly kliti.

Jeden z cilli projektu ESPOSA je zaméren na konstrukéni nastroje a metodiky zastavitelnosti motor(i do draku
letound.Vroce 2015 byly zahajeny pozemni i letové zkousky tfech zastavitelG. Firma Margariski & Mystowski Zaktady
Lotnicze s letounem ORKA v dvoumotorové tlacné konfiguraci s umisténim motor( na kfidlech. Druha zastavba
motoruTP100 do letounu I31T v jednomotorové tazné konfiguraci spolec¢nosti ILOT (Instytut lotnictwa) a ultra lehka
helikoptéra T250 spolec¢nosti I.R.I. z Italie. Posledni zastavba motoru TS100 do lehké helikoptéry B250 spolec¢nosti
Winner HelicozBelgie probiha velice pomalu.

V fijnu 2015 probéhla piehlidka projektd ze 7. rdmcového programu EU,,AERODAYS 2015" organizovana Evropskou
komisi.Jak na stanku, tak i v ramci paralelnich zasedani byl prezentovan projekt ESPOSA v ¢asti pro malé letectvi. Nas
stdnek navstivil i predni védecky pracovnik Evropské komise Dr. Dietrich Knorzer, ktery je soucasné i nasim
projektovym komisafem od ledna :
2015. Kromé béznych propagacnich
aktivit projektu na veletrzich nebo
jinych technickych ¢i vyzkumnych
sympoziich byl AERODAYS 2015 pro
projekt ESPOSA hlavni propagacni
aktivitou.

Predni védecky pracovnik Evropské komise Dr. Dietrich Knérzer (na fotografii vlevo)
Prominent associate of the European Commission, Dr. Dietrich Knorzer (on the left in the photograph)
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INVESTMENT AND EUROPEAN PROJECTS

The year 2015 was crucial for the ESPOSA project; most of the activities were completed. The four-year ESPOSA
project of the 7" Framework Programme from the European Union, which started in October 2011, had to be
completed according to the schedule. However, it was extended until June 2016.

The Aircraft Technique Division, one of the main contributors to of the project, has fulfilled several expectations. For
example, in collaboration with the Dutch Delft University of Technology, a mathematical model of the engine has
been developed in a GSP environment, which enables connection to MATLAB Simulink as an alternative to our DECK
mathematical model.

We have also verified the function of the TP100 turboprop engine in the pressure chamber in Moscow. The chamber
simulates real flight conditions at an altitude of 6000 - 9000 m, temperature from -40°C to +50°C, and velocities up to
400 km/h. Furthermore, savings have been demonstrated in the machining of compressor wheels made of titanium
alloy, which increases their life and durability. Also the tests for the modified gearbox wheels are being finished. The
design life of the gearbox should be increased to up to 6000 hours. At the same time, the manufacture of these
modified wheels tested also the newly installed gear cutting and grinding machines. Long-time life tests of the
engine were performed successfully on the ground stand in the test room of the Aircraft Technique Division.

The Precision Casting Division has considerably contributed to material saving in the casting of turbine wheels.
Various casting technologies were tested, and the original IN713LC super alloy was compared with new materials
MAR M247 and CM247. The heat resistance of the new materials is higher by up to 100°C, and a new coating
technology can be applied on them to increase the service life. In addition, the mechanical properties of selected
casting materials will be obtained from the Tecnalia research centre in Spain.

One of the objectives of the ESPOSA project focuses on the design tools and manuals for engine build upin the
airframe. In 2015 ground and flight tests of three build ups started. The first, on the Margariski & Mystowski Zaktady
Lotnicze's ORKA aircraft with twin-engine pusher configuration with the engines installed on the wings. The second
build up of the TP100 engine in the I31T aircraft in a single-engine tractor configuration of ILOT (Instytut lotnictwa),
and the third, the T250 ultralight helicopter from I.R.l, Italy. The last build-up of the TS100 engine in the B250 light
helicopter of from the Belgian company Winner Helicois very slow.

The presentation of projects of the 7" Framework Programme of the European Union “AERODAYS 2015” organized by
the European Commission took place in October 2015. Both at the stand and at adjoining meetings, the ESPOSA
project was presented in an aviation auditorium. Our stand was also visited by a prominent associate of the European
Commission, Dr. Dietrich Knorzer (on the left in the photograph), who has also been our project commissioner since
January 2015. Beside standard promotional activities at trade fairs and technical and research symposiums,
AERODAYS 2015 was a key promotional activity for the ESPOSA project.
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PBS Velka Bites byla ocenéna

Za své cinnosti, hospodareni, obchodni vysledky i vyvojové projekty prevzala PBS Velka Bite$ v roce 2015 nékolik
vyznamnych ocenéni.K tém nejvyznamné;jsim patii:

Narodnicenakvality Ceské republiky 5
Prestizni ocenéni v kategorii ,Uspésna firma” v Narodni cené kvality Ceské republiky. Tuto cenu udéluje odborna

porota v 85 statech po celém svété podle stejnych pravidel a ocenéni tak patii k nejuznavanéjsim, jaké firmy mohou
voblasti kvality ziskat.

Ceskych 100 nejlepsich
V roce 2014 se umistila PBS Velka Bite$ na 80. misté a v roce 2015 se skokové zafadila na 64. misto mezi stovkou
nejlepsich firem Ceské republiky. Cilem soutéze,,CESKYCH 100 NEJLEPSICH”je v celonarodnim métitku nalézt, vybrat,

ekonomickych aktivit, které dosahuji vynikajicich, mimoradnych anebo pozitivné pozoruhodnych vysledkd.

Podnikatelsky projekt roku
V soutézi Podnikatelsky projekt roku, kterou kazdoro¢né vyhlasuje agentura Czechlnvest spole¢né s Ministerstvem

priimyslu a obchodu CR, jsou ocefiovany nejlepsi investorské projekty podpofené ze strukturalnich fond(i EU
a statniho rozpoctu. V roce 2015 prevzala PBS Velkd Bites ocenéni,Prvni misto v kategorii Inovace”, které ziskala za
inovacivyroby leteckého turbovrtulového motoruTP100.

,Ocenéni nasich vyzkumnych pracii dosazenych vysledk( si nesmirné vazime, je to pro nas - a véfim, Ze i pro ostatni
Ceské podnikatele - motivaci dalsiho snazeni a pokroku. Stejné tak véfime, ze vyse uvedend ocenéni pfispéji
k upevnéni prestize znacky a vnimame je jako ujisténi pro zakazniky, ze jsme pro né spolehlivym partnerem,” uved|
generélniteditel PBS Velkd Bites Ing. Milan Macholén.

. .
NARODNI

CENA KVALITY

CESKE REPUBLIKY

Narodni cena kvality Ceské republiky
Czech National Quality Award
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PBS Velka Bites earns awards

In 2015, PBS Velka Bites received awards for its activities, management, business performance and development
projects.The mostimportant were:

Czech National Quality Award
A prestigious award in the category of “Successful Company” in the Czech National Quality Award (Narodni cena

kvality Ceské republiky). This prize is handed out by an expert jury, in 85 countries across the globe under the same
rules,and is one of the most respected accolades that companies can receive pertaining to quality.

CzechTop 100
2014 saw PBS Velka Bite$ ranked in 80th place, but in 2015 the company jumped up to 64th position amongst the

hundred best companies in the Czech Republic. The aim of the CZECH TOP 100 contest (Ceskych 100 nejlepsich) is to
nationally identify, select, recognize and publicly celebrate Czech firms, enterprises and businesses from a wide
range of financial activities that achieve excellent, exceptional or remarkable results.

Entrepreneurial Project of the Year
This contest (Podnikatelsky projekt roku), which is organized annually by Czechlnvest together with the Ministry of

Industry and Trade, celebrates the best investor projects supported by EU structural funds and the state budget. In
2015, PBS Velka Bite$ was awarded first place in the “Innovation Category’, winning for its innovative production of
theTP100 turboprop aircraft engine.

The CEO of PBS Velka Bites, Ing. Milan Macholan, commented that: "We are extremely grateful for these accolades for
our research endeavours and achievements. It represents for us - and | suppose also for other Czech entrepreneurs -
motivation to make further efforts and progress. Likewise, we believe that the above awards will contribute to
strengthening the prestige of the brand, and we perceive it as assurance to customers that we are indeed a reliable
partnerforthem."

TP100 Turboprop engine
Turbovrtulovy motor TP100
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EKONOMICKY A FINANCNIVYVOJ

PBSVelka Bite$ zarok 2015 vytvorila vysledek hospodareni pfed zdanénim ve vysi 213 127 tis. KC.
Hodnota aktiv PBS Velkd Bites dosahlakdatu31.12.2015vyse 1191 113 tis.KC.

Dlouhodoby majetek spole¢nosti v obdobi od 1. 1. 2015 do 31. 12. 2015 vzrostl o 17 073 tis. K¢, tj. o0 3,36 %. Stav
dlouhodobého hmotného majetku se zvysil o 837 tis. K¢, tj. 0 0,18 %. Dlouhodoby nehmotny majetek v pribéhu
loriského roku vzrostlo 2 771 tis.K¢ a v oblasti dlouhodobého finan¢niho majetku doslo k narlstu o 13 465 tis. KC.

Obézna aktiva vzrostla o 48 363 tis. K¢, tj. 0 7,91 %. V oblasti zasob doslo ke zvyseni o 11 279 tis. K¢. V oblasti
kratkodobych pohledavek doslo ke zvysenio 79 154 tis. K¢. Kratkodoby finan¢ni majetek klesl 0 42 070 tis. K¢.

Casovérozlieniv oblasti aktiv se vroce 2015 snizilo 0 884 tis. K¢.
Vlastnikapital v prabéhuroku 2015 vzrostl 0 93 644 tis. K¢, tj.0 13,91 %.

V oblasti cizich zdroja doslo k poklesu zavazkd o 42 990 tis. K& Rezervy poklesly o 9 980 tis. K&. Uvérové zatizeni
v pribéhuloriského roku vzrostlo 0 24 162 tis. K¢. Cizi zdroje celkem v roce 2015 klesly 0 28 808 tis. K¢.

Casové rozliseniv oblasti pasiv kleslo vroce 2015 0 284 tis. K¢.

Celkové se bilance zarok 2015 zvysilao 64 552 tis. K¢, tj.0 5,73 %.

Vysledek hospodareni za rok 2015 a o¢ekavané vysledky v roce 2016:

2015 2016
(v tis. K¢) (v tis. K¢)
Prodej celkem 1372414 1546 414
Vysledek hospodareni pfed zdanénim 213127 305 800
Pfidana hodnota 652 302 771 846
Vydaje na vyzkum a vyvoj v roce 2015 a o¢ekavané v roce 2016:
2015 2016
(v tis. K¢) (v tis. K¢)
Vydaje na vyzkum a vyvoj 126 872 141 849

Roc¢ni ucetni zavérka PBS Velka Bite$ byla ovéfena auditorem a projednéna jak predstavenstvem spolecnosti, tak
idozor¢iradou.
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ECONOMIC AND FINANCIAL DEVELOPMENT

In 2015, PBS Velka Bites created a pre-tax profit of CZK213,127,000.
The assets of PBS Velka Bite$ reached CZK 1,191,113,000 by 31" December 2015.

Fixed assets of the company rose by CZK 17,073,000 i.e. by 3.36 % from 01* January 2015 to 31" December 2015.
Tangible fixed assets rose by CZK 837,000i.e. by 0.18 %. Intangible fixed assets rose by 2,771,000in 2015, and financial
investmentsincreased by CZK 13,465,000.

Currentassets rose by CZK48,363,000i.e. by 7.91 %. Inventories increased by CZK 11,279,000. Short-term receivables
increased by CZK 79,154,000. Short-term financial assets were decreased by CZK42,070,000.

Assetaccruals were decreased by CZK884,000in 2015.
Equity wasincreased by CZK 93,644,000i.e.by 13.91%.

Paybles were decreased by CZK 42,990,000. Reserves decreased by CZK 9,980,000. Credit burden increased by CZK
24,162,000, and total liabilities decreased by 28,808,000in 2015.

Liability accruals were decreased by CZK284,000in 2015.

Overall, the balanceincreased by CZK64,552,000i.e.by 5.73%in 2015.

Economic results in 2015 and expected results in 2016:

2015 2016
(TCZK) (TCZK)
Total sales 1,372,414 1,546,414
Profit (loss) before tax 213,127 305,800
Added value 652,302 771,846

Research and development expenses in 2015 and expected expenses in 2016:

2015 2016
(TCZK) (TCZK)
Research and development 126,872 141,849

Annual financial statements of PBS Velkd Bite$ have been verified by an auditor and reviewed by both the Board
of Directors and the Supervisory Board.
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ROZVAHA
ROZVAHA (v tis. K¢) 2014 2015
Aktiva celkem 1126 561 1191113
Dlouhodoby majetek 508 445 525518
Dlouhodoby nehmotny majetek 2953 5724
Dlouhodoby hmotny majetek 473112 473949
Dlouhodoby finanéni majetek 32380 45 845
Obézna aktiva 611555 659918
Zasoby 369 994 381273
Dlouhodobé pohledavky 0 0
Kratkodobé pohledavky 120 804 199 958
Kratkodoby finan¢ni majetek 120757 78 687
Casové rozliseni 6561 5677
Pasiva celkem 1126561 1191113
Vlastni kapital 673 000 766 644
Zakladni kapital 460 540 460 540
Kapitalové fondy 2930 25 286
Fondy ze zisku 63 967 70870
Vysledek hospodareni minulych let 7526 33661
Vysledek hospodareni béZzného ucetniho obdobi 138 037 176 287
Cizi zdroje 453 102 424 294
Rezervy 24 643 14 663
Dlouhodobé zavazky 19707 24126
Kratkodobé zavazky 275674 228 265
Bankovni Gvéry a vypomoci 133078 157 240
z toho: dlouhodobé bankovni Gvéry 49 188 36 400
Casové rozliseni 459 175
VYKAZ ZISKU A ZTRATY
VYKAZ ZISKU A ZTRATY (v tis. K¢) 2014 2015
Viykony a prodej zbozi 1339295 1439712
z toho: trzby za prodej vlastnich vyrobkd, sluzeb a zbozi 1245829 1361903
zména stavu zasob vlastni ¢innosti 59994 41089
aktivace 33472 36720
Vykonova spotieba a ndklady na prod. zbozi 790 878 787 409
Pfidana hodnota 548 417 652303
Osobni naklady 397216 412875
Odpisy dlouhodobého nehmotného a hmotného majetku 53735 59014
Zména stavu rezerv a oprav. polozek v provoz.
oblasti a komplexnich naklad( pristich obdobi -12 864 -564
Jiné provozni vynosy 133437 66 450
Jiné provozni ndklady 75 565 29472
Provozni vysledek hospodareni 168 202 217 956
Zména stavu rezerv a opravnych poloZek ve finan¢ni oblasti 0 -9 891
Jiné finan¢ni vynosy 14721 11052
Jiné finan¢ni naklady 17 650 25772
Financ¢ni vysledek hospodafreni -2929 -4 829
Vysledek hospodareni za béznou ¢innost 138 037 176 287
Mimofadné vynosy 0 0
Mimoradné naklady 0 0
Mimofiadny vysledek hospodaieni 0 0
Vysledek hospodareni za ticetni obdobi 138 037 176 287
Vysledek hospodarieni pred zdanénim 165 273 213127
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BALANCE SHEET

BALANCE SHEET (TCZK)
Total assets

Fixed assets

Intangible fixed assets
Tangible fixed assets
Financial investments
Current assets

Inventory

Long-term receivables
Short-term receivables
Short-term financial assets
Accruals

Total liabilities

Equity

Registered capital

Capital funds

Funds created from net profit
Profit of previous years
Profit of current period
Liabilities

Reserves

Long-term payables
Short-term payables

Bank loans

of which: long-term bank loans
Accruals

PROFIT AND LOSS STATEMENT

PROFIT AND LOSS STATEMENT (TCZK)

Production and sales of goods

of which: revenues from own products, services and goods
Change in inventory of own production
Capitalization

Production consumption and cost of goods sold

Added value

Personnel expenses

Depreciation of intangible and tangible fixed assets

Accounting for reserves and adjustments to operations

and deferred expenses

Other operating revenues

Other operating expenses

Operating profit

Accounting for reserves and adjustments to financial

revenues and additions to financial reserves

Other financial revenues

Other financial expenses

Profit (loss) from financial operations

Ordinary income

Extraordinary revenues

Extraordinary expenses

Extraordinary income

Profit (loss) of current accounting period

Profit (loss) before tax

2014
1,126,561
508,445
2,953
473,112
32,380
611,555
369,994
0
120,804
120,757
6,561
1,126,561
673,000
460,540
2,930
63,967
7,526
138,037
453,102
24,643
19,707
275,674
133,078
49,188
459

2014
1,339,295
1,245,829

59,994
33,472
790,878
548,417
397,216
53,735

-12,864
133,437
75,565

168,202
0

14,721
17,650
-2,929
138,037
0

0

0
138,037
165,273

2015
1,191,113
525,518
5,724
473,949
45,845
659,918
381,273
0
199,958
78,687
5,677
1,191,113
766,644
460,540
25,286
70,870
33,661
176,287
424,294
14,663
24,126
228,265
157,240
36,400
175

2015
1,439,712
1,361,903

41,089
36,720
787,409
652,303
412,875
59,014

-564
66,450
29472

217,956
-9,891

11,052
25,772
-4,829
176,287
0

0

0
176,287
213,127
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ZPRAVA AUDITORA

ZPRAVA NEZAVISLEHO AUDITORA

akcionafi a pfedstavenstvu o ovéfeni fadné Uéetni zawvérky k 31. 12, 2015
spolecnosti Prvni brnénska strojirna Velka Bites, a. s. se sidlem Velkd Bites, Vikovska 279, PSC
59512, IC 00176109,

Provedli jsme audit pfiloZené Gcetni zavérky spolegnosti Prvni brnénska strojirna Velka Bites, a. s.
sestavené na zakladé ceskych Géetnich pfedpish ke dni 31.12. 2015, kterd se sklada z rozvahy
k 31.12 2015, vykazu zisku a ztraty, prehledu o zméndch vlastniho kapitalu a pfehledu o penéZnich
tocich za obdobi od 1.1 2015 do 31.12. 2015

VYROK AUDITORA

Podle naseho nazoru ucetni zavérka podava vérny a poctivy obraz aktiv a pasiv spolecnosti
Prvni brnénska strojirmna Velka Bites, a. s. k 31. 12. 2015, naldadd, vynosi, vysledhu jejiho
hospodareni a penéznich tok( za rok koncici 31.12. 2015 v souladu s €eskymi Gcetnimi
predpisy.

T T Ty
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AUDITOR’S REPORT

KRESTON
"A&CE

INDEPENDENT AUDITOR’S REPORT

to the shareholder and Board of Directors on an audit of standard financial statements as
of 31.12. 2015
for the company Prvni brnénska strojirna Velka Bites, a. s. with registered seat at Velka Bites,
Vlkovska 279, PSC 59512, ID no. 00176109

We have audited the accompanying financial statements of the company Prvni brnénska strojirna
Velka Bites, a. s. prepared in conformity with the Czech accounting regulations as of 31. 12. 2015,
which comprise the balance sheet as of 31. 12. 2015, income statement, overview of changes in
equity and cash flow statement for the period from 1.1.2015 to 31. 12. 2015.

AUDITOR’S OPINION

In our opinion, the financial statements give a true and fair view of the financial position of
the company Prvni brnénska strojirna Velka Bites, a. s. as of 31.12. 2015, the costs,
revenues, the results of its operations and cash flows for the year then ended in accordance
with Czech accounting regulations.

In Brno, on 31. 3. 2016

AIWKRESTON
‘ "A&CE
\ Opravreni KACR &, 007
Kreston A&CE Addit, s. r. o. \]_/
Ptasinského 4, 602 00 Brno
Czech Chamber of Auditors license no. 007 Ing. Leos Kozohorsky
Ing. Libor Cabicar, CEO Auditor, license no. 1276

PBS Veka Bites
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PBS GROUP

PBS Velka BiteS — ¢len skupiny PBS GROUP
PBS Velka BiteS - member of the PBS GROUP




