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UVODNI SLOVO GENERALNIHO REDITELE

Vézené damy, vazenipanové,

zazili jsme mimoradné Uspésny rok v novodobé historii firmy. Diky spole¢nému Usili a nasazeni zaméstnanct, spole¢nost vyrazné rostla ve
vsech ekonomickych ukazatelich, véetné pokroku v technickém rozvoji. Také diky tomu se ndm podafilo obhdjit titul Firma roku kraje Vysocina.
Dovolte, abych Vas podrobnéjiseznamil s dosazenymivysledky a Uspéchy akciové spole¢nosti Prvni brnénska strojirna Velka Bites za rok 2013.

Firma upevnila své pozice na evropskych a svétovych trzich v oblasti presného strojirenstvi a presného liti. Nejvétsi zajem
o nase vyrobky jsme zaznamenavali v Rusku, Ciné, Némecku a Svycarsku. Doslo k navyseni pfimého a neptimého exportu akciové spole¢nosti
na celkovych 80 %. Nade vyrobky a sluzby putovaly do oblasti letectvi, energetiky, dopravni techniky, kryotechniky, zdravotnictvi, ekologie,
elektrotechnického primyslu ¢i potravinarstvi.

Nejvétsi podil na lonském uspéchu nesou vysoce pokrocilé vyrobky divize letecké techniky. Podafilo se prohloubit spolupraci s nasimi
klicovymi zakazniky a diky inovacim jsme ziskali Zlatou medaili na Mezinarodnim strojirenském veletrhu v Brné za proudovy motor pro
bezpilotni prostfedky a také ocenéni Vyrobek roku 2014 pro nejmensi motor, ktery vyrabime pro modelafe. Po obchodnich zéstupcich
vRuskuav Cing, mame nynisvého zastupce také v USA.

V oblasti slévérenstvi jsme nejvétsim vyrobcem presnych odlitk na bézi vytavitelného modelu v Ceské republice. Stali jsme se dodavatelem
vyznamného $vycarského zakaznika pravé v dodavkach presnych odlitkd turbinovych kol a lopatek ze superslitin pro turbodmychadla. Za
zminku stoji, Ze nas upfednostnil pred tradi¢niSvycarskou slévarnou.

Velkou konkuren¢ni vyhodu jsme ziskali v pruznych reakcich na potteby zékaznikd, tedy od prvotnich vypoctd, pies konstrukci, technologii,
vyrobu, povrchové tpravy, montaz, zkousky az po servis u zakaznika, a to vie zastieseno mnoha certifikacemi. Mohu s potésenim konstatovat,
Ze firma v roce 2013 Uspésné obstala nejenom u viech kontrolnich a recertifikacnich auditd, ale i pfi auditech od nasich zakaznikd. Za zminku
stoji audit Svycarského zdkaznika, u kterého jsme ve srovnani s konkurenci dosahli nadstandardnich hodnoticich parametrd. Recertifikace
NADCAP bez nélezti potvrdila vysokou troven fizeni nasich specidlnich procest.

Dafi se nam rozvijet velmi dobrou spolupréci s vedenim mésta Velké Bitese, se Stfedni odbornou $kolou Jana Tiraye a Stfediskem praktického
vyucovani PBS Velka Bites. Vysledkem byly vynikajici ispéchy zaki v celostatnich soutéZich Ceské ruci¢ky a v programovéni CNC strojti na MSV
v Brné. Velmi si vazime spolupréce s VUT Brno, diky které jsme spole¢né ziskali druhé misto v soutézi ,Spoluprace roku 2013 v CR” mezi
prdmyslovou firmou a univerzitou, za projekt FLEM - letoun Marabu Il s turbovrtulovym motorem TP100.

Prvni brnénska strojirna Velka Bites je jedinym ¢eskym koordinatorem evropského projektu v 7. rdmcovém programu a to projektu ESPOSA.
Projekt zahrnuje 39 partnerd z 15 zemi, rozdélenych do 18 primyslovych podnikd, 11 vyvojovych center a 10 univerzit ze zapadni, stredni
avychodni Evropy. Zakladem projektu ESPOSA je zéjem o moderni cenové dostupné turbinové letecké motory ze strany spole¢nosti v oblasti
vieobecného letectvi, které chtéji zaménit pistové motory pravé turbinovymi. NaSe akciova spole¢nost je v tomto projektu zastoupena
turbovrtulovym motorem TP 100 a turbohfidelovym motorem TS 100. Projekt je pldnovan na 4 roky o celkovém rozpoctu 37,7 mil. EUR. Nyni
jsmevstoupilido jeho druhé poloviny. Evropskymi komisafi je projekt hodnocen velmi pozitivné.

Zéajem o nasispolecnost byl znat i pfi tradi¢nim Dni otevienych dvefi. Zavitalo k nam rekordnich vice nez 1500 névstévnikd. Mnoziz nich, ktefi se
prisli podivat opakované, zaznamenali dalsi promény v arealu spolecnosti. At uz to byla pristavba divize letecké techniky nebo rekonstruovana
jidelna.

Vézeni pratelé, jsem presvédcen, Ze v roce 2013 jsme opét pokrocili v napliovani nasi zékladni strategické vize, stat se ekonomicky Uspésnou
a ve svétovém méfitku plné konkurenceschopnou firmou. Pro rok 2014 je latka postavena velmi vysoko. O to vétsi vyzva je to pro nas, pro
véechny. Ceka nés naptiklad zlepseni konkurenceschopnosti divize industry, rozsiteni haly divize pfesného liti, vyznamné investice do novych
technologiiv oblastiletecké techniky nebo modernizace vytapéniarealu.

Hlavnim cilem v roce 2014 je dalsi navyseni objemd vyroby ve vsech aktivitdch akciové spolecnosti pfi zachovani vysoké kvality produkce
aoptimalizaci naklada.

VSem, ktefise o Uspésny rok 2013 zaslouzili, dékuji a tésim se na dalsi spésnou spolupracivroce 2014.

Ing. Milan Macholdn
generalniteditel a pfedseda predstavenstva
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MANAGING DIRECTOR'S INTRODUCTION

Ladiesand Gentlemen,

We have seen an extraordinarily successful year in the recent history of the company. Thanks to the collective efforts and dedication of the
employees the company experienced significant growth in all economic indicators, including advances in technical development. This fact,
among other things, helped us to win the Company of the Year award for the Vysocina region again. Let me share with you in more detail the
achieved results and accomplishments of Prvni brnénska strojirnaVelka Bites, joint-stock company, in 2013.

The company has strengthened its position on the European and worldwide markets in the area of precision engineering and precision casting.
The greatest demand for our products has come from Russia, China, Germany and Switzerland. Direct and indirect exports of the joint-stock
company has grown to a total of 80%. Our products and services were utilised in the fields of aviation, power, transport, cryogenics, health,
environmental protection, electro technical and food industries.

The most significant contributors to last year's success are the highly advanced products of the Aircraft Technique Division. We managed to
expand the cooperation with our key customers and thanks to the innovations we were awarded the Gold Medal at the Brno International
Engineering Fair for the turbojet engine for UAV, and also the Product of the Year 2014 award for the smallest engine we produce for aeroplane
modellers.In addition to business representatives in Russiaand China we now have representationalsoin the USA.

In the field of foundry work we have become the biggest manufacturer of precision investment castings in the Czech Republic. We have been
chosen as a supplier by a notable Swiss customer, delivering precision castings of turbine wheels and blades from superalloys to be used in
turbochargers. Itis worth noting that the customer preferred us to a traditional Swiss foundry.

We have gained a significant competitive advantage through flexibly responding to customer needs, from the initial calculations through
construction, technology, manufacture, surface finishing, assembly and testing to servicing at the customer's site — and all of this guaranteed
by many certifications.|am happy to say thatin 2013 the company succeeded not only in all review and re-certification audits but also in audits
performed by customers. | would specifically like to mention the audit by a Swiss customer where we achieved above-standard evaluation
parameters compared to our competition. The findings-free NADCAP re-certification merely confirmed the high level of our special processes
management.

We have been successful in developing very good cooperation with the town council of Velka Bites, with the Jan Tiray Secondary Technical
School and with the On-the-Job Training Centre of PBS Velka Bites. This cooperation yielded excellent results of the students in the national
competitions of “Czech Hands" and of the CNC machine programming at the Brno International Engineering Fair. We also value very highly the
cooperation with Brno University of Technology which led to second place in the competition “Cooperation of the Year 2013 in the Czech
Republic”between anindustrial company and a university, awarded for the project FLEM — Marabu Il aircraft with the TP100 turboprop engine.

Prvni brnénska strojirna Velka Bites is the sole Czech coordinator of the ESPOSA project of the 7th Framework Programme of the European
Union.The project involves 39 partners from 15 countries — 18 industrial companies, 11 development centres and 10 universities from Western,
Central and Eastern Europe. The ESPOSA project was stimulated by the interest of general aviation companies in modern affordable turbine
engines which could replace piston engines. Our joint stock company is represented by the TP 100 turboprop engine and TS 100 turboshaft
engine in this project. The project with a total budget of EUR 37.7 million is planned for 4 years. We have now begun the second half of the
project which has been evaluated by the European commissioners very positively.

The attention which our company enjoys manifested itself also during the traditional Open Day — we welcomed more than 1500 visitors, which
was a record number. Many of these were regular visitors who were thus able to notice the changes in the company premises, whether it be the
additional construction to the Aircraft Technique Division or the renovated Canteen.

Dear friends, | am convinced thatin 2013 we again moved forward in fulfilling our basic strategic vision — to become an economically successful
company, fully competitive worldwide. The standard is set very high for 2014, which makes it even more of a challenge for us all. The planned
projects ahead of us include improvement in the competitiveness of the Industry Division, extension of the Precision Casting Division hall,
significantinvestmentsinto new technologiesin the field of aircraft technology and the modernisation of the heating systemin our premises.

The main objective for2014is to furtherincrease the production volumesin all the activities of the joint-stock company while maintaining high
production quality and optimisation of costs.

Iwould like to thankall of you who contributed to the success of 2013 and | am looking forward to our ongoing successful cooperation in 2014.

Milan Macholan
Managing Directorand Chairman of the Board of Directors
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PROFIL SPOLECNOST!

Prvni brnénska strojirna Velka Bites, a. s. (dale jen PBS Velkd Bites) je moderni spole¢nosti v oboru pfesného strojirenstvi.
Profiluje se predevsim jako vyrobce turbinovych vysokootackovych strojli pro letectvi, energetiku a dopravni primysl. Jedna se
o komplexniho strojirenského vyrobce, ktery ve vlastnich provozech zajistuje presné odlitky, hi-tec obrabéni kova, galvanické
povrchové tpravy a naslednou montaz hotovych vyrobkd. Zakaznici ocenuji vysokou technickou Groven, spolehlivost a kvalitu
vyrobkuisluzeb spolecnosti.Vroce 2012 byla PBS Velka Bites ocenénatitulem, Firma roku”

Historie PBS Velkd Bites se zacala psat roku 1950, kdy byla ve Velké Bitesi postavena prvni vyrobni hala s obsluznymi budovami
pro 200 lidi. Spole¢nost viak navazuje na historii PBS zalozené jiz v roce 1814. Roku 1951 byl zavod organiza¢né za¢lenén do
statniho podniku PBS Brno, v jehoz ramci zaznamenal dynamicky rozvoj podminény vyvojem technicky naro¢ného vyrobniho
programu. Pilitem vyroby byly pfistroje pro letecky priimysl, turbiny malych vykon( a vyrobky slévarny presnéholiti.

HLAVNI CILE

m Statse vyhleddvanym dodavatelem spolehlivychfeseni proletecky priimysl.

m Upevnita rozsifit svou pozici na klicovych exportnich trzich v Evropé, Asiia Americe.

m Bytkonkurenceschopniv globalnim méfitku.

m Posilovat svourolidodavatele do sité renomovanych svétovych finalistd.

m Realizovat program technického rozvoje vyrobk( a technologii na vysoké technické trovni.
m UdrZet a posilitfinancni stabilitu spolecnosti.

m Statsevregionu spolecnosti, kde zaméstnanci pracujis hrdosti.

ZAKLADNI UDAJE O SPOLECNOSTI

IC 00176109

DIC CZ00176109

Generalni feditel spole¢nosti Ing. Milan Macholan

Kontaktni adresa Vlkovska 279, 595 12 Velka Bite3, CR
Telefon +420 566 822 111

Fax +420 566 822 135

E-mail info@pbsvb.cz

Internetové stranky www.pbsvb.cz

Zakladni kapital 460 540 tis. K&

Pocet zaméstnancl 757

STRUKTURA AKCIONARU

100 % akciondfem spole¢nosti PBS Velkd Bites, a. s.kdatu31.12.2013 bylaspole¢nost PBSGROUP, a. s.
STATUTARNI ORGANY

STATUTARNI ORGANY K 31.12.2013:

PREDSTAVENSTVO

Ing. Milan Macholan pfedseda pfedstavenstva

Ing. Martin Uhli¥ mistopredseda pfedstavenstva
Ing. Tomas Koutsky ¢len predstavenstva

DOZORCI RADA

JUDr. Jaroslava Sandova predsedkyné dozor¢i rady
Ing. Vaclav Kozak ¢len dozor¢i rady
Josef Sramek ¢len dozoréi rady
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COMPANY PROFILE

Prvni brnénska strojirna Velka Bites, a. s. (hereinafter only PBS Velka Bites) is a modern precision engineering company, the
manufacturer of high-speed turbine machines for the aerospace, power and transport industries. It manufactures precision
castings, performs high-tech machining of metals, electroplating and subsequent assembly of finished products. Its customers
appreciate its high technical standard, reliability and quality of both products and services.In 2012 PBS Velka Bite$ was awarded
thetitle "Company of the Year".

The history of PBS Velka Bite$ began in 1950 when the first factory hall and service buildings were built for 200 workers in Velka
Bites. However the company origins date back as far as 1814, when PBS was founded. In 1951 the plant became part of the
state-owned enterprise PBS Brno, in which it marked dynamic development in connection with a technically challenging
manufacturing programme. The plant was gradually extended, the manufacturing programme changed and developed. The
main products were devices for the aviation industry, small capacity turbines and products of the precision foundry.

MAIN OBJECTIVES

m Tobecomealeading supplier of reliable solutions for the aerospace industry.

m To maintain and build on its presence in main export markets in Europe, Asia and America.

m To be competitive on a global scale.

m To strengthen its role as a supplier to the network of world-renowned end users.

m To implement the programme of the technical development of products and high-tech level technologies.
m To maintain and improve financial stability.

m To become a regional employer for which every member of staff is proud to work.

BASIC DATA OF THE COMPANY

Registration number 00176109

Tax identification number CZ00176109
Managing director Milan Macholan
Contact address Vlkovska 279, 595 12 Velka Bites, CZ
Telephone +420566 822 111

Fax +420 566 822 135
E-mail info@pbsvb.cz
Internet www.pbsvb.cz
Registered capital CZK 460,540 thousand
Number of employees 757

STRUCTURE OF SHAREHOLDERS

On31stDecember2013,PBSGROUP, a. s.held 100% of shares of PBS Velka Bites, a. s.

STATUTORY BODIES

STATUTORY BODIES AT 31.12.2013:

BOARD OF DIRECTORS

Milan Macholdn Chairman of the Board of Directors
Martin Uhlif Vice-chairman of the Board of Directors
Tomas Koutsky Member of the Board of Directors
SUPERVISORY BOARD

Jaroslava Sandova Chairwoman of the Supervisory Board
Véaclav Kozak Member of the Supervisory Board

Josef Sramek Member of the Supervisory Board
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6 ORGANIZACNI STRUKTURA SPOLECNOSTI

GENERALNI REDITEL

FINANCNI REDITEL

DIVIZE LETECKE DIVIZE DIVIZE DIVIZE CENTRUM
TECHNIKY PRESNEHO INDUSTRY A GALVANOVNA
LITi
STREDISKO
PRAKTICKEHO PBS ENERGO, a.s.
VYUCOVANI

VEDENI{ SPOLECNOSTI PBS VELKA BITES

Ing. Milan Macholdn

Ing. Martin Uhli¥

Ing. Zdenék Katolicky

Ing. Antonin Joch, Ph. D.

Ing. Jaromir Dvorak
Ing. Ludék Kafka
Ing. Frantisek Bérta

Ing. Ludék Svenda

Ing. Jarmila Veverkova

Bc. Pavel Wolf

generalni feditel

finan¢ni feditel

feditel divize letecké techniky

feditel divize presného liti

feditel divize industry

feditel divize centrum a galvanovna

vedouci odboru informacnich technologii

vedouci Useku fizeni jakosti

vedouci personélniho odboru

projektovy manazer
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ORGANISATIONAL STRUCTURE OF THE COMPANY

MANAGING DIRECTOR

FINANCE DIRECTOR

TRAINING CENTRE

PBS ENERGO, a.s.

AIRCRAFT PRECISE INDUSTRY CENTRAL
TECHNIQUE CASTING DIVISION SERVICES AND
DIVISION DIVISION PLATING DIVISION
ON-THE-JOB

MANAGEMENT OF PBS VELKA BITES

Milan Macholan
Martin Uhlir
Zdenék Katolicky

Antonin Joch
Jaromir Dvorak
Ludék Kafka
Frantisek Barta
Ludék Svenda
Jarmila Veverkova

Pavel Wolf

Managing Director

Finance Director

Director of Aircraft Technique Division

Director of the Precise Casting Division

Director of Industry Division

Director of Central Services and Plating Division

Information Technologies Manager

Quality Management Section Manager

Personnel Manager

Project Manager
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VYROBNI PROGRAM

DIVIZE CENTRUM A GALVANOVNA

m sprava majetku, personalistika, informacni systémy, servis, technickd obsluha vyroby, déleni materidlu fezanim
a palenim, nedestruktivni zkouseni - rentgen, penetra¢ni a magnetickd kontrola, chemické a mechanické zkousky material(i,
metrologie, ekologie, investi¢niprojekty, propagace

m Utvar galvanovna - eloxovani /elox tvrdy - tmavy odstin, elox tvrdy - ¢ernd barva, elox pfirodni — bezbarvy, elox pfirodni -
cernd barva, elox pfirodni - Zluty (dvojchroman), chromelox s utésnénim ve dvojchromanu/, niklovani, cinovéani, zinkovani,
predpenetracnileptani, cernéni

DIVIZE LETECKE TECHNIKY

m proudové motory s tahem od 20 do 150 daN, turbovrtulové a turbohfidelové motory s vykonem do 200 kW pro pohon
bezpilotnich prostiedkd, malych letount a vrtulnikd

m malé plynové turbiny (PEJ resp. APU) slouZici jako generdtory vzduchu pro startovaci systémy a nouzové zdroje energie,
hydrauliky letadelavrtulnikd s vykonem do 100 kW

m turbinové motory slouzici k pohonu vysokootackovych generator(i s permanentnimi magnety a generator(i s vyuzitim
prevodovky

m vzduchové startovaciturbiny leteckych motort

m klimatizacni systémy letadel skladajici se z turbochladici jednotky, vyméniku tepla, odlu¢ovace vody, prvkl pneumatické
regulace, pfevodovych motorkd, uzaviracich ventild

m vysokootéckové prevodovky

m héliové expanzniturbiny, které jsou pouzivany ke zkapalfiovanihélia

m nizkoteplotnikompresory pro odsavanipar hélia v supravodivych zafizenich

m kooperacnivyroba dle dokumentace zékaznikl, obrabénivoskovych model(i, 5-0sé obrabéni

m projekty a vyvoj - narocné vypocty z oblasti proudéni, pevnosti, Zivotnosti a dynamiky a navrhy prdtocnych ¢asti turbin
akompresor(i prointernivyvojové projekty i pro externi zakazniky, fizenivyvojovych projekta s finanénidotacivliady CRaEU

DIVIZE PRESNEHO LITi

m piesné lité odlitky metodou vytavitelného modelu z uhlikovych oceli, vysoce legovanych oceli a superslitin na bazi niklu
akobaltuvrozsahu hmotnosti0,1-44 kg

m pres340druhi odlitkd, odlévaninavzduchuave vakuu

m odlitky: lopatky, segmenty plynovych a parnich turbin, jadrové odlitky lopatek turbin, rozvldknovaci hlavy pro sklaisky
prdmysl, turbodmychadlova turbinova kola a lopatky pro dopravni techniku, v¢. kol s usmérnénou krystalizaci, axidlni
turbinova a rozvadécikola pomocnych energetickych jednotek a leteckych motord, duté chlazené lopatky leteckych motor,
kloubninahrady prozdravotnictvi

m atestace odlitk{ ve vlastnilaboratofi

m vyuzivani 3D tiskarny pro vyrobu voskovych modelil pro urychleni ovéfovacich odlitkd jako soucast kompletni technologie
Rapid prototyping pro urychleni vyvoje odlitkli standardné vyuzivdme simulacni program Pro-CAST jako ndstroj ovéfeni
licich parametr(i v dobé pfipravy technologie liti
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DIVIZE INDUSTRY

m zajistovani dodavek kompletniho opracovani i kompletni montaze vyrobki pro strategické zdkazniky v oblasti letectvi,
energetiky, dopravnitechniky, zdravotnictvi, (kooperacnivyroba dle dokumentace zékaznika)

m vyroba dekantacnich odstredivek, které slouzi ke kontinudlnimu oddélovani pevnych podild ze suspenzi, systém cisténi
komundlnich a priimyslovych kalii na odstredivém principu, oblasti pouziti napt. ¢istirny odpadnich vod pro odvodriovani
azahustovanikald, zpracovéanikal zmasokombinatl, odvodiovénikalid ze zpracovénizeleniny, atd.

m vyrobaforem pro piesné liti

m elektroerozivniobrabéni

m CNCostfenindstrojl

m Vyvazovani, svafovani, 3D méfeni

m piesné brousenilopatek turbodmychadela turbin

m 6-tiosé soustruznicko-frézovacicentrum

Stredisko praktického vyuc¢ovani PBS VELKA BITES

m praktické vyucovanizak triletého ucebniho oboru Obrabéc kovl 23-56-H/01
a Ctyrletého studijniho oboru Mechanik — sefizovac 23-45-L/01

m Ucast na soutézich zru¢nosti zaka

m realizace projekttifinancovanych ze strukturalnich fondd EU

m naborova ¢innost zak( a vzdélavanidospélych

PBS ENERGO, A.S.

m parni protitlakové turbiny v rozsahu vykonl od 0,1 do 25 MW
m parnikondenza¢niturbiny ovykonu0,1-25MW

m expanzniplynové turbiny od 0,2 do 25 MW

m opravy rotord turbin do vykonu 200 MW

m dodavky ndhradnich dild k parnim a expanznim turbindm

m revize, opravy, rekonstrukce amodernizace turbin

m vyrobky projadernou energetiku - specidlniboxy a zlaby

m servisnicinnost, poradenstviastudie v oblasti energetiky

m kooperacnivyrobadle dokumentace zékaznikd
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MANUFACTURING PROGRAM

CENTRAL SERVICES AND PLATING DIVISION

m facility management, human resources, information systems, servicing, technical support of production, material cutting,
non-destructive testing (X-ray, dye penetrant and magnetic), chemical and mechanical tests of materials, metrology,
environmental, investment projects, promotion

m plating shop — eloxal coating /hard eloxal coat - dark, hard eloxal coat - black, natural eloxal coat — colourless, natural eloxal
coat - black, natural eloxal coat - yellow (dichromate), chromium eloxal coat sealed with dichromate/, nickel coating, tin
coating, zinc coating, pre-penetration etching, blacking

AIRCRAFT TECHNIQUE DIVISION

m turbojet engines with thrust from 20 to 150 daN, turboprop and turboshaft engines with power up to 200 kW for the drive of
UAVs, small aircraft and helicopters

m small gas turbines (auxiliary power units - APU) working as air generators for aircraft starting systems and as emergency
power and hydraulic sources of aircraft and helicopters of the output up to 100 kW

m turbojet enginesforthe drive of high-speed generators with permanent magnets and of generators using a gearbox

m airstarting systemsforaircraft engines

m aircraft air conditioning systems consisting of a turbo cooling unit, heat exchanger, water separator, pneumatic control
components, gear motors, closing valves

m high-speed gearboxes

m helium expansion turbines for helium liquefying

m cryogeniccompressors for the exhaust of helium vapours in superconductive equipment

m cooperation production according to the customer's drawings, production of wax patterns, 5-axis machining

m design and development - exacting calculations in the field of flow, strength, life and dynamics, and design of flow parts of
turbines and compressors for internal development projects as well as for external customers, management of development
projects subsidized by the Czech Governmentand EU

PRECISION CASTING DIVISION

m precisioninvestment castings of carbon steel, high-alloy steeland nickel and cobalt base superalloys from 0.1 to 44 kg

m morethan 340types of castings, airand vacuum casting

m castings: blades, segments of gas and steam turbines, core castings of turbine blades, spinner disks for glass industry,
turbocharger turbine wheels and blades for transport equipment, including wheels with directional crystallization, axial
turbine and guide wheels of auxiliary power units and aircraft engines, hollow cooled blades of aircraft engines, joint
implantsfor health sector

m casting certificationin the company's testing laboratory

m use of 3D printer for the production of wax patterns for the quick making of test castings within the comprehensive Rapid
Prototyping technique as a standard to accelerate the development of castings, the Pro-CAST simulation programme is used
asatool forthe verification of casting parameters during the preparation of the casting process
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INDUSTRY DIVISION

m complete machining and assembly of products for strategic customers in the fields of aerospace and the power industry,
transportequipment, the health sector (cooperation production according to the customer's designs)

m manufacture of decanting centrifuges for continuous separation of solid particles from suspensions, systems of centrifugal
cleaning of municipal and industrial waste, e.g. for sludge thickening and dewatering in waste water treatment plants,
processing sludge from meat-packing plants, dewatering sludge from vegetable processing, etc.

m production of moulds for precise casting

m electrospark machining

m CNCgrinding of tools

m balancing, welding, 3D measuring

m precise grinding of the blades of turbochargers and turbines

m 6-axismachiningand milling tool

ON-THE-JOB TRAINING CENTRE OF PBS VELKA BITES

m practical training of apprentices in a three-year programme of Metalworker 23-56-H/01 and four-year programme of
Mechanic- Setter 23-45-L/01

m participationinapprentices competitions

m realization of projects financed from EU structural funds

m recruitmentoftraineesand education of adults

PBS ENERGO, A.S.

m steam back-pressure turbines 0.1to 25 MW

m steam condensing turbines0.1to 25 MW

m gasexpansion turbines0.2to 25 MW

m repairof rotors of turbines up to 200 MW

m spare parts for steam and gas expansion turbines

m overhauls, repairs, reconstruction and modernization of turbines

m products fornuclear power engineering - special boxes and mangers
m services, consultancy and studies in the area of power engineering

m cooperation production according to the customer's drawings

11
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KONCEPCE JAKOSTI A ENVIRONMENTU

Koncepce jakosti PBS Velkd Bites, formulovana v Politice jakosti a environmentu, je zaméfend na jednoznacné plnéni
pozadavki nasich zakaznikd pfi externim vyuzivani zavedenych a certifikovanych systéma dle mezinarodnich norem AS 9100
a IS0 14001 v aktudlnim stavu revize. S Politikou, cili jakosti a environmentu jsou vsichni zaméstnanci seznamovani v rdmci
pravidelnych vzdélavacich akci.

V roce 2013 byly aktivity v oblasti systému managementu jakosti zaméreny pfedevsim na zlepSovani systému procesniho
pristupu fizeni, vychazejiciho z poZzadavkl norem systému managementu jakosti, predevsim normy AS 9100. Pro tyto Ucely se
vedeni spolecnosti rozhodlo aplikovat model fizeni procesd, zalozeny na metodé Balanced Scorecard (BSC). Hlavnim cilem
zavedeni této metody je redlné propojeni strategie spolecnosti s operativnimi ¢innostmi tak, aby se strategie implementovala
do vsech podnikovych oblasti a bylo mozné méfit dosazeni strategickych cil(i a tim zabezpecit zlepSovani vykonnosti a kvality
jednotlivych procest a. s.. Do tohoto procesu byli Uspésné zapojeni vlastnici hlavnich procest PBS Velka Bites, vCetné top
managementu firmy. Pracovnikdm IT ttvaru se v kratké dobé podafilo nastavit systém sbéru dat z informacniho systému a ve
velké mife prispéli k efektivnimu vyuzivani informaci o vykonnosti procest v redlném case, s moznosti Cinit ndpravna
a preventivni opatfeni vedoucich k odstranéni kofenovych pficin a zabranéni vzniku dalsich neshod na vyrobcich a/nebo
neshod procest.

PBS Velkd Bite$ Uspésné obstéla u vsech kontrolnich a recertifikacnich audit(i akreditovanych certifikacnich spolec¢nosti, ¢imz
byla potvrzena shoda zavedeného systému managementu jakosti s poZzadavky norem AS 9100 resp. 1SO 9001. Také v oblasti
opravnéni k vyrobé, projekci a udrzbé civilnich i vojenskych vyrobkd nebyla v pribéhu auditl dohledacich organt
zaznamendnazavazna zjisténi, kterd by mohla vést k odebraniuvedenych opravnéni.

Nedilnou soucasti koncepce jakosti je i oblast ochrany Zivotniho prostiedi v celém environmentalnim pisobeni akciové

spole¢nosti. Vysoka pozornost je vénovana ochrané ovzdusi, vod, nakladani s chemickymi latkami a pfipravky, odpadnim

hospodafstvim a Setfeni energiemi. VSechny aktivity v oblasti environmentu byly podporovany ze strany vrcholového vedeni

firmy, které vlozilo znacné finan¢ni prostiedky pro

7 : ..ﬁw\\m zlepseni environmentélniho profilu spole¢nosti.

= Veskeré cinnosti definované environmentalnimi cili

(R) LR Q A e | a programy spolecnosti byly uskute¢nény a naplnény,

coz se pozitivné projevilo v celkovych environmental-

CERTIFIKAT nich indikdtorech, zejména indikdtorech Uspor energii
akvality vypousténychvod.

Potvrzujeme, Zze systém managementu kvality spolecnosti:
Prvni brnénska strojirna Velka Bites, a. s.

Vlkovska 279 Pravidelnou kontrolou a Udrzbou zdroj znecistovéani
203 12 Vel Biie ovzdusi je zajistovano, Zze nedosahujeme v této oblasti

| Ceska republika ) A ) .
| byl schvalen spcle_ﬁzncst _I__I:?yd s Reglstg' ULIa_lli.)’ Assurance Limited, _ Zakonem stanovene prahove hOantY- \ Plne mire Je
Coventry, UK, podle nasledujicich standardu systému managementu kvality prokazovéna shoda prévnl'ch poiadavkﬁ ve véech

| AS9100, rev.C } L, N ol ue
| EN 9100:2009 oblastech environmentalnich aspekt( a priibézné jsou
Tato certifikace k.}y:a provedena v soula.du s poZa.da_‘.fky Eh..l 9104:2008 plnéna opatfenl’pfi zji§tén|'zmén v pra'vm'ch pFedpisech,
Systém managementu kvality zahrnuje &innosti; ., - . .. ,
Navrh, vyroba a servis pomocnych energetickych jednotek, proudovych vztahuijicich se k nasi ¢innosti. PéCe o ochranu zivotniho
'““‘::;‘;cir::;:h“":‘ 'E““?"L“D:"'?F"E-'I""“. """.'T"f’f"’;‘r_ll"." ":‘E'"”“'Ep‘f:e" prostredi je v PBS Velkd Bite$ zajisténa na zasadach
letecké pistové motory, exp rich turbin a komp 0 pro pouditi v . , ,
kryogenice, turbinovych prutokoméri. Vyroba presné litych odlitka mezmarodnl normy ISO 14001 Od roku 2006 a Od te
metodou vytavitelného modelu, dild a montéZnich skupin stroji. ¥ 7 vy v . ve . . v
Povrchové ipravy. doby vzdy Uspésné obstdla pfi kontrolnich, tak i pfi
Tento certifikét j@ soudasti certifikace calého systému pod registragénim cislem PRA G000T46. recertifi kaénich auditech Spoleénosti LRQA.
Prvnl ASCS vystaven: 1. kvétna 2007

Certifikat &.. PRA 6000746/4
Soutasny cerfifikat vystaven: 1 kvétna 2013

[

| PO B— PInéni cild a cilovych hodnot v oblasti jakosti
‘ A aenvironmentu ve viech divizich akciové spolecnostije
|

|

|

|

|

'«'ys!a'.'entiu" Lloyd's R‘-r:.gls':e‘r E Praha,

opmin it S e ARAE v pravidelnych intervalech pfezkoumavéno vedenim
spole¢nosti s cilem vyhodnoceni efektivnosti
a ucinnosti zavedenych systémi a zhodnoceni
Ucinnosti prijatych opatfenik neustadlému zlepSovani.
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QUALITY POLICY

The quality policy of PBS Velka Bites, formulated in the Quality and Environmental Policy, is focused on the comprehensive
meeting of the requirements of our customers in using the implemented and certified systems according to the up-to-date
AS 9100 and 1SO 14001 international standards. All employees are informed about the quality and environmental policy and
objectivesduring regulartraining courses.

In 2013, these quality management system activities were focused above all on the improvement of process management
principles in compliance with the requirements of the quality management system standards, in particular of AS 9100. For this
purpose the company management have decided to apply the process control model based on the Balanced Scorecard (BSC)
method. The main goal of implementation of this method is real connection of the company's strategy with operational
activities in order to implement the strategy in all business areas and to measure progress in strategic objectives and thus to
ensure animprovement in the performance and quality of the company's processes. The owners of main processes of PBS Velka
Bites, including top managers, have been successfully involved in this process. IT personnel set up, in a very short time,
asystem of acquisition of data from the information system, and, to a large extent, have contributed to effective real-time use of
information on process performance, including taking corrective and preventive measures to eliminate root causes and
preventrecurrence of nonconforming products and/or processes.

PBS Velka Bite$ successfully passed through all checking and recertification audits performed by accredited certification
companies, which have confirmed conformity of the implemented quality management system with the requirements of
AS 9100 and ISO 9001 standards. Furthermore, the supervisory authorities did not find anything which could have resulted in
the suspension of production, design and maintenance approvals for both civil and military products.

The quality policy also includes protection of the environment within the entire environmental profile of the joint stock
company. Much attention is paid to the protection of air, water, control of chemical substances and preparations, waste
management and energy saving. All activities in the area of the environment have been supported by the top management
which has invested substantial finances to improve the

environmental profile of the company. All activities J— = —\
defined by the environmental objectives and ' |

programmes of the company have been performed and
completed, showing positively in total environmental
indicators, in particular in the indicators of energy
saving and quality of discharged water.

Regular inspection and maintenance of air pollution
sources ensures that the threshold values stated by law
arenotreached. Legal complianceis fully demonstrated
in all areas of the environmental aspects and measures
defined in the identification of changes in legal
regulations applied to our company are fulfilled
regularly. Environment protection has been ensured in
PBS Velkéd Bite$ on the principles of the 1SO 14001
international standard since 2006 and since then the
company has been always successful in both follow-up
and recertification audits performed by LRQA.

The fulfilment of objectives and targets in the quality
and environmental areas in all divisions of the joint
stock company is reviewed by the company
management in regular intervals in order to evaluate
the effectiveness and efficiency of the established
systems and the effectiveness of the actions taken for
continualimprovement.

et

CERTIFICATE OF APPROVAL

ystem o

his is to certify that the Quality Management Sys
Prvni brnénska strojirna Velka Bites, a. s.
Vikovska 279
595 12 Velka Bites
Czech Republic

nl Ity

AS9100,

This certification has been performed in
EN 91
The Quality Manageme
Design, manufacture and in-house servicing of aircraft power units,
turbojet engines, aircraft accessory drive gearboxes, components of
aircraft conditioning units, air starters, supercharging compressors for
aircraft piston engines, expansion turbines and compressors for
cryogenic application, turbine flow meters. Manufacture of investment
castings, parts and assemblies of machines. Surface treatment.

nt Systemn is applicable to

uirernents

J
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UDAJE O ZAMESTNANCICH

K 31.12.2013 byl pocet zaméstnanci ve spolecnosti 757, proti roku 2012 doslo k navyseni celkem o 3 zaméstnance (snizeni
0 2 délniky vyrobni, navyseni o 1 rezijniho délnika a 4 TH zaméstnance). Spole¢nost disponuje fadou odborné zdatnych
zaméstnancd, ktefi své kompetence udrzuji a zvy$ujiformou Ucasti na internich a externich vzdélavacich akcich, znichz nékteré
jsou financovény z fondd EU. Zvysil se podil vysokoskolsky vzdélanych zaméstnancd. K realizaci novych projekt, napliujicich
strategické cile spolecnosti, jsou pfipravovani viichni zaméstnanci, ktefi se v roce 2013 zucastnili nékterého z 361 Skoleni
atréninka.

Dotace na vzdélavani

= | (MP] e OPERACNIPROGRAM PODPORUJEME
owopsky | %, Y ﬁ LIDSKE ZDROJE VAS$I BUDOUCNOST
(¥ 4 fond v R EVAOPSKA UNIE e A ZAMESTNANOST www.esfecr.cz

V roce 2013 byla realizovdna vzdélavaci aktivita operacniho programu Lidské zdroje a zaméstnanost v ramci narodniho
individudlniho projektu,Vzdélavejte se prorist!” —adaptabilita ,Odborné vzdélavani pracovnikd slévarny”.

Tématické vzdélavaci celky:
m Slévarenstvi m Odlévani
m Obalové a keramické materidly m Vakuovd metalurgie

58 zaméstnanc(i divize pfesného liti si zdokonalilo své odborné znalosti, dovednosti a kompetence potiebné pro vykon jejich
prace.

DotacezESF: 184 000,-- K¢.

Projekt Vzdélavejte se pro riist!” byl spolufinancovany z prostfedkd Evropského socidlniho fondu a statniho rozpo¢tu Ceské
republiky.

S ” OPERACNI PROGRAM  PODPORUJEME
owopsky | -, . ﬁ LIDSKE ZDROJE VAS| BUDOUCNOST
A ZAMESTNANOST www.esfcr.cz

[~ 4 fond v CR  EVROPSKA UNIE

Na zékladé Zadosti o dotaci vydalo v prosinci 2013 Ministerstvo primyslu a obchodu CR Rozhodnuti o poskytnuti dotace na
vzdélavaci projekt Letecti a slévarensti specialisté v procesu specifického vzdélavani, ktery bude realizovan od 1. 1. 2014 do
30.4.2015vramciglobalniho grantu EDUCA.

Cilova skupina 94 zaméstnanc( z divize letecké techniky a z divize pfesného liti si zvysi své kompetence pro vykon prace
najejich pracovnich pozicich.
Celkovadotace: 1212096,--K¢.

Tento projekt bude financovan z prostiedkd ESF prostiednictvim Operac¢niho programu Lidské zdroje a zaméstnanost
astatnihorozpoc¢tuCR.

Prakticka vyuka uéniti oboru obrabéc kovii a mechanik sefizova¢

Vychova persondlnich rezerv predstavuje také vyuku u¢ni — obrdbécl kovl a mechanik( sefizovactl. Stredisko praktického
vyucovani PBS Velkd Bites, jehoz zfizovatelem je PBS Velka Bites, odborné pripravuje zaky pro praci na CNC i konvencnich
strojich, teoretickou vyuku zabezpecuje Stfedni odbornd skola JanaTiraye Velka Bites.

Dotace na vzdélavani zaku SPV

- & m S
evropsky [+, g i
— fgﬁf\'{”&n WRDPS‘KA oo MINISTERSTVO SKOLSTVI o vmun.lm Kra j Vys OCI n a

INVESTICE DO ROZVOJE VZDELAVANI

ELOWY CHOWVY pro konkurenceschol
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Stredisko praktického vyucovani PBS Velkd Bites realizuje partnersky projekt ,Pfirodni a technické obory - vyzva pro
budoucnost” v ramci Operacniho programu Vzdélani pro konkurenceschopnost. Projekt je zaméfeny na navazani spoluprace
74ki a pedagogui SS se zaky ZS za Gcelem prohloubeni zajmu zakd ZS o vzdélani v technickych oborech a podporu zéjmu
o technickd povoléni. Zékim ZS se predstavi prostfedi SPV, aplikace simula¢nich programd heidenhein
a sinumeric a prace na konvencnich strojich na Urovni odpovidajici véku Zéka. Projekt déle pfispiva ke zkvalitnéni materidlnich
podminek v oblasti technického vzdélavani, umoznuje Zakiim v pribéhu vzdélavani pracovat s technologiemi na Grovni
vyspélé praxe. Do vybaveni dilny praktického vyucovani o moderni pfistroje a nakup kovovych obrobkl pro praci s timto
materidlem umozriuje moderni vyuku zéklad(i nauky o materidlu a kovoobrabéni, ndkup strojl pfipravuje zaky oboru obrdbéc
kovi a mechanik sefizova¢ na zvldadnuti modernich a ekologickych postup( pfi obrabéni kovi. Na realizaci projektu se podileji
iSpickoviodbornici—zaméstnanci PBS Velka Bites.

Zacatek projektu: 10.9.2014
Konecprojektu: ~ 30.6.2015

Rozpocet projektu: 1948324,--K¢

Socidlni program spole¢nosti— péce o zaméstnance

V roce 2013 byly zaméstnanclim jiz tradi¢né poskytovany vyhody stanovené kolektivni smlouvou a rozsdhlym socidlnim
programem. Péce o Zivotni a pracovni prostiedi a ochranu zdravi zaméstnanc(i, socidlni vyhody a podpora sportovnich

i kulturnich aktivit pfispivaji k vnimani spole¢nosti jako prestizniho zaméstnavatele v regionu.

STRUKTURA ZAMESTNANCU K 31.12.2012 AK31.12.2013

Profesni

fidici ¢innost

administrativni ¢innost

vyr.-tech. innost
obchodni ¢innost
délnici vyrobni
délnici rezijni
celkem

Vzdélanostni

zakladni
vyucen

Uplné stredni
vysokoskolské
celkem

Vékova

do 30

31-40
41-50
nad 50
celkem

2012
Pocet
zaméstnanci
29
93
151
21
364
97
754

2012
Pocet
zaméstnanci
26
364
265
99
754

2012
Pocet
zaméstnanci
147
139
215
253
754

%

4,0
12,3
20,0
2,7
484
12,9
100,0

%

34
48,3
35,2
13,1

100,0

%

19,5
18,4
28,5
33,6
100,0

2013
Pocet
zaméstnancu
28
88
158
22
361
99
757

2013
Pocet
zaméstnanci
21
368
258
110
757

2013
Pocet
zaméstnanci
152
132
218
255
757

%

3,7
11,6
20,9

29
47,7
13,1

100,0

%

2,8
48,6
34,1
14,5

100,0

%

20,0
174
28,8
33,8
100,0

15



PBS Velka Bites, zprava 2013

PERSONNEL DATA

At 31 December 2013, compared to 2012, the number of employees increased by 3 (1 indirect labour worker,
4technicians, minus 2 production workers) to 757 employees. The company has a lot of qualified employees. Their qualification
is supported by a number of internal and external training courses, some of which are financed from the EU funds. The
proportion of university graduates has increased. All employees who in 2013 took part in some of the more than 361 training
coursesorlecturesare prepared for theimplementation of new projects fulfilling the strategic objectives of the company.

Grants for education

= | (MP] N OPERACNIPROGRAM PODPORUJEME
swopskg | %, . Y ﬁ LIDSKE ZDROJE VAS$I BUDOUCNOST
(¥ 4 fond v R EVAOPSKA UNIE e A ZAMESTNANOST www.esfcr.cz

In 2013, an educational activity of the Human Resources and Employment Operational Programme was implemented within
the national project "Educate Yourself for Growth!” —adaptability "Professional Training of Foundry Personnel”.
Topics:

m Foundry Practice m Casting

m Coating and Ceramic Materials ® Vacuum Metallurgy

58 employees of the Precise Casting Division have improved their skills, knowledge and general competences necessary for
proper performance of their work.

Grantfrom ESF: CZK 184,000

The "Educate Yourselves for Growth" project was co-financed by the European Social Fund and the budget of the Czech
Republic.

R ” OPERACNI PROGRAM  PODPORUJEME
owopsky | %, . ﬁ LIDSKE ZDROJE VAS| BUDOUCNOST
A ZAMESTNANOST www.esfcr.cz

[~ 4 fond v CR  EVROPSKA UNIE

InDecember 2013, the Czech Ministry of Industry and Trade evaluated the application and issued the Decision ona grant for the
educational project Aerospace and Foundry Specialists in Specific Training Process, which will be implemented from 1 January
20141030 April 2015 within the EDUCA global grant.

The target group of 94 employees of the Aircraft Technique Division and Precision Casting Division will improve their skills
necessary for the proper performance of their work.

Totalgrant: CZK 1,212,096

This project will financed from the ESF resources by means of the Human Resources and Employment Operational Programme
and the budget of the Czech Republic.

Practical training of apprentices in machining and machine setting

Training of human resources also covers apprentices — machinists and machine tool setters. The On-the-Job Training Centre
(SPV), which was founded by PBS Velkd Bites, prepares students for work with both CNC and conventional machines.
Classroom trainingis provided at JanTiray's Vocational School in Velka Bites.

Grant for education of SPV students

K & m S
evropsky [+, £ i
i IS;C‘;Q\L"E)H EVROPS‘K# = MINISTERSTVO SKOLSTVI OP Vadblivind Kraj vysoc: "a

ELOVYCHD pro konkurenceschopnost

INVESTICE DO ROZVOJE VZDELAVANI
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The On-the-Job Training Centre of PBS Velka Bites has been implementing the partnership project "Natural and Engineering
Sciences - Challenge for the Future" within the Training for Competitiveness Operational Programme. The project is focused on
collaboration of the SPV's trainees and teachers with the pupils of primary schools in order to raise their interest in technical
education and technical jobs. The pupils will be shown SPV's premises, application of Heidenhein and Sinumeric simulation
programs and work on conventional machines at a level corresponding to their age. Furthermore, the project contributes to
improvement of material preconditions in the area of technical education and enables the trainees to work with advanced
technologies in the course of their training. The additional equipment of the on-the-job training classroom with modern
devices, and purchase of metal workpieces for work with this material enables modern teaching of the basics of material and
machining science, and the purchased machines prepare the metalworkers and mechanics - setters for managing latest and
ecological proceduresin metal cutting. The project involves top specialists —employees of PBS Velkd Bites.

Startofthe project: 10.9.2014
End of the project:  30.6.2015
Projectbudget: CZK1,948,324
Social program of the company — care of employees

As in previous years, in 2013, employees were provided benefits according to the collective bargaining agreement and the
extensive social programme.The care of living and working environment and protection of health of employees, social benefits
and support to both sport and cultural activities contribute to the perception of the company as a prestigious employer in the
region.

STRUCTURE OF EMPLOYEES AT 31.12. 2012 AND 31.12. 2013

2012 2013
. Number of Number of
Profession e;plg;e:s % e:\pllgze(e,s %
Management 29 4.0 28 3.7
Administration 93 12.3 88 11.6
Production engineering 151 20.0 158 20.9
Commercial 21 2.7 22 2.9
Production workers 364 48.4 361 47.7
Indirect labour workers 97 12.9 99 13.1
Total 754 100.0 757 100.0
2012 2013
. Number of Number of
Education er:plg;egs % er:pllc))segs %
Primary 26 34 21 2.8
Apprenticeship 364 48.3 368 48.6
Secondary 265 35.2 258 34.1
University 99 13.1 110 14.5
Total 754 100.0 757 100.0
2012 2013
Number of Number of
Age employees % employees %
up to 30 147 19.5 152 20.0
31-40 139 18.4 132 17.4
41-50 215 28.5 218 28.8
over 50 253 33.6 255 33.8
Total 754 100.0 757 100.0
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INVESTICNI, VYVOJOVE A SKOLICI PROJEKTY

PBS Velka Bites se rozviji ve vsech smérech. Nejen, Ze si vSsima svych zaméstnancd, které se snazi podporovat, ale také nové
technologie, budovy, ekologie a okoli firmy neni pro tuto firmu neznamou. Vzdyt v roce 2013 investovala do svého rozvoje vice
nez 100 mil. korun. Jednalo se predevsim o investi¢ni aktivity z vlastnich zdroja v rozsahu 77,3 mil. K¢, ale také o investi¢ni
projekty financované statnim rozpo¢tem z programu operacniho programu podnikaniainovace (OPPI).

Prvni projekt EKO-ENERGIE Il s celkovym rozpoctem necelych 25 mil. K¢, ve kterém bylo realizovano zatepleni stfech budov,
vyména oken, vyména kovovych vyplni a dratoskel polykarbonatem, rekonstrukce svétlikd a zateplenivrat hal. Tato akce, ktera
trvala 2,5 roku, prinesla firmé snizeni energetické naro¢nosti na vytapénio cca 8 tis. GJ. Druhy projekt ukonceny v prosinci 2013
je projekt Inovace na divizi industry (DIS). Projekt zaméfeny na rozvoj technologie obrabéni specidlnich, tézko obrobitelnych
materiall vysoké pevnosti z legovanych oceli. Dale se projekt zaméfuje na zajisténi technické pripravy vyroby (systémy
CAD/CAM) spolu s moderni logistikou meziopera¢ni dopravou a s vyuzitim konceptu ,digitalni tovérny”. Celkové uznatelné
nédklady tohoto projektu byly 56 mil. K¢ a tento projekt se realizoval 3 roky.

Dalsi dva projekty: Inovace IV s ndzvem ,Inovace leteckého turbovrtulového motoru TP100” na divizi letecké techniky
s celkovym rozpoctem 76 mil. K¢ a dobou trvani 3 roky je v plném béhu a konci v prosinci 2014. Projekt Inovace IV na divizi
presného liti s ndzvem,,Inovace procesu presné litych odlitkd...” v celkovém rozsahu 78 mil. K¢ a dobou trvani témér 2,5 roku
probihddle harmonogramu s terminem ukonceni30.5.2015.

Kromé inovacnich projekt( se PBS Velka Bite$ rozhodla realizovat projekt celkové rekonstrukce kotelny. Dojde ke zméné
palivové zékladny a topného media z hnédouhelné kotelny s parnimi rozvody o ptivodnim celkovém vykonu 17,5 MW na
centralni plynovou kotelnu s teplovodnimi rozvody o pldnovaném redukovaném vykonu 6,5 MW. Celkové bude investovéno
40 mil. K¢ v rdmci operacniho programu Zivotniho prostfedi s dotaci 50 %. Pfedpokladany termin ukonceni realizace je 30. 6.
2015.

V arealu PBS Velka Bites se v roce 2013 realizovaly projekty pIné hrazené z vlastnich zdrojl. Za zminku stoji rekonstrukce prvni
etapy kuchyné a jidelny varealu firmy za 3,7 mil. K¢, rekonstrukce spole¢nych vstupnich prostor na DIS a PBS ENERGO za vice nez
0,5 mil. K¢. Dalsim tspésnym projektem bylo sjednocovani divize industry a s tim i stéhovani 6 karuseli do jedné haly za
9,5 mil. K& Bezesporu nejvétsi akci byla realizace nastavby 3. patra budovy letecké divize bezmala za 16,5 mil. K¢, kterd byla
provedena v rekordnim ¢ase od bfezna 2013 do prosince 2013.

PBS Velka Bites vénuje také mnoho prostiedkl na Skoleni a rozvoj svych zaméstnancd, a to nejen zakonnych skoleni, ale
predevsim skoleni rozsifujici jejich kvalifikaci, znalosti a dovednosti. Vyuziva jak projektd EDUCA z operacniho programu
lidskych zdroji a zaméstnanosti a dalSich dotacnich tituld zminéné v sekci ,personalistika’, tak z vlastnich zdroji minimalné
1,5 mil.K¢.

Z tohoto vyctu je ziejmé, Ze PBS Velkd Bites je moderni dynamickou spolecnosti, ktera diky investicim roste a zvySuje svou
konkurenceschopnost na globalnim trhu.Vroce 2014 pldnuje investovat opét 100 mil. K¢.

PBS Velka Bites koordinuje projekt ESPOSA (Efficient Systems and PropulsionforSmall Aircraft) ze 7. ramcového programu
Evropské unie, ve spolupraci s VZLU Praha, ktery je v tomto projektu administratorem. Tento projekt zahrnuje 39 partner?i z15
zemi, rozdélenych do 18 prdmyslovych podnikd, 11 vyvojovych center a 10 univerzit. Projekt je zaméfen na vyzkum avyvoj
technologii pro pohonné jednotky v oblasti malého letectvi a zahrnuje ¢innosti od ndvrhu a vyroby komponent motoru
(kompresor, turbina spalovaci komora), pies vyvoj systémi motoru (fidici, olejovy, palivovy) az po definovani instala¢ni
metodiky motoru do malych letadel. Projektje pldnovan na 4 roky o celkovém rozpoctu 37,7 mil.EUR.

V zafi roku 2013 se projekt pfesunul do své druhé poloviny. Za prvni 2 roky bylo dokonéeno mnoho vyzkumnych
avyvojovych praci, které se budou ve vétsiné piipad v této druhé poloviné projektu aplikovat, analyzovat a zkouset. PBS Velka
Bite$ to za prvni 2 roky pfineslo v ¢asti obrabéni moderni high-tech technologie spolu s néstroji Uspory ¢asu pfi obrabéni
kompresorového kola z titanovych slitin téméf o 30% spolu s moznosti prevedeni této technologie i na obrabéni jinych
vyrobkd.

V oblasti slévarenstvi jde o Uspory materidlu pfi liti turbinového kola o 25 % a téméF o 50% Usporu izolace. Dale vylepseni
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struktury materialu v procesu liti a také dostupnost vysledkd materialovych a Gnavovych testl pro materidly IN713LC
aMARM247 dle naSeho zadéni a ndvrh nového materialu pouzitelného prozaruvzdorné odlévané komponenty do budoucna.

V oblasti matematického modelovani motoru ndm projekt pfinasi, kromé porovnani s doposud pouzivanym modelem, navic
simulaci pfechodovych stavi motoru (akcelerace a decelerace) a vzhledem k otevienosti programovaciho kédu maze byt po
doplnéni potiebnych charakteristik pouzit i pro matematické modelovani dalsich modifikaci motord, piipadné jinych vyrobkd
PBSVelka Bites.

Jednim z dalSich vystupt z projektu jsou 3 pozadované varianty prevodovky, z nichz jedna je finalnim vystupem z projektu
véetné vyroby ozubenych kol, montéZe a zkouseni. Pfevodovka by po optimalizaci méla dosdhnout Zivotnosti az 6000 hodin.
Druhé dvé varianty, tj. osa vrtule umisténa nad osu vystupni hiidele z divodu zvétseni prostoru mezi zemi a vrtuli
zdlvoduzastavitelnosti a pfevodovkas 2600 otackamibyly v projektu feseny jako studie.

Hlavnim piinosem projektu je vytvoreni zastavbového manualu, ktery vychazi z redinych zastaveb motoru TP100 do letound
ORKA firmy Marganski&Mystowskiz Polska a 123 Manager spole¢nosti ILOT rovnéz z Polska. Treti zastavbou je motor TS100 do
lehkého vrtulniku B150 firmy WINNER Helico z Belgie. Veskera jedndni se zastaviteli i zéstupci Gfadu pro civilni letectvi dané
zemé, realizacnikroky a samotna zéstavba nds posunuje kupfedu a zveda tak Groven PBS Velkd Bites.

Projekt ESPOSA by mél koncit v z&fi roku 2015 tfemi zastavénymi motory s pozemnimi a letovymi zkouskami v kategorii
EXPERIMENTAL. Uz dnes se divéme dopfedu a snazime se navézat na budouci vystupy z projektu ESPOSA, vie zurocit
aprivéstmotorTP100 do certifikovatelné faze v pripravovaném projektu CleanSky 2 — ¢asti SAT - Engines.

Letoun ORKA spolecnosti Zaklady Lotnicze Marganski a Myslowski (L Z- M&M) z Polska.
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INVESTMENT, DEVELOPMENT AND TRAINING PROJECTS

PBS Velka Bites is developing in all areas. It not only supports its employees, but also pays attention to new technologies,
buildings, the environmentand neighbourhood.In 2013 itinvested more than CZK 100 millionin its development. In particular,
these efforts included own investment projects of a total amount of CKZ 77.3 million, and also investment projects financed by
the state budget from the Business and Innovation Operational Programme (OPPI).

The first project - ECO-ENERGY I, of a total budget of less than CZK 25 million, included the heat insulation of building roofs,
replacement of windows, replacement of armoured glass by polycarbonate heat-insulating boards, reconstruction of skylights
and heat insulation of hall gates. This project lasting 2.5 years, brought about a reduction in energy demand for heating of
approx. 8000 GJ. The second project, completed in December 2013, was an innovation project in the Industry Division (DIS).
The project was focused on the technology of machining special, hard-to-machine alloyed steels of high strength. In addition,
the project focused on the technical preparation of production (CAD/CAM systems) with modern logistics and use of the
"digital factory" concept. Total allowable costs of the project were CZK 56 million, and the project has been implemented for
3years.

Another two projects: Innovation IV - "Innovation of the TP100 Turboprop Engine" implemented by the Aircraft Technique
Division with a total budget of CZK 76 million and planned for 3 years, is in full progress, and will be completed by December
2014.Innovation IV - "Innovation of Precise Casting Process" implemented by the Precise Casting Division with a total budget of
CZK 78 millionand planned foralmost 2.5 years, is running according to schedule and will be completed by 30 May 2015.

Besides the innovation projects, PBS Velka Bites has decided to implement a project of general reconstruction of the boiler
house.The original 17.5 MW boiler house burning brown coal and delivering steam will be reconstructed to a central gas boiler
house with a hot water distribution system of an output reduced to 6.5 MW. Total investment will be CZK 40 million within the
Environment Operational Programme with a 50% grant. Expected completion dateis 30 June 2015.

In 2013 PBS Velka Bites also realized projects covered by its own resources. Thefirst stage of the reconstruction of the company's
kitchen and canteen at CZK 3.7 million, and the reconstruction of the joint entrance area of DIS and PBS ENERGO for more than
CZK 0.5 million are worthy of mention. Another successful project was the consolidation of the Industry Division and moving
6 vertical lathes in one hall for CZK 9.5 million. And the biggest project was the extension of the Aircraft Technique Division
building by a 3rd storey foralmost CZK 16.5 million, which wasimplemented in record time from March to December 2013.

PBSVelka Bites alsoinvests alot of money in the training and development of its employees, not only in mandatory training, but
also in training courses improving their qualification, knowledge and skills. It uses the EDUCA projects from the Human
Resources and Employment Operational Programme, grants mentioned in the Personnel Data section, and also at least CZK 1.5
million of its own resources.

It is evident from this list that PBS Velkd Bite$ is a modern dynamic company, which, thanks to the investments, is growing and
increasingits competitive strength on the global market.In 2014 it plans toinvestanother CZK 100 million.

PBSVelka Bites is a coordinator of the ESPOSA (Efficient Systems and Propulsion for Small Aircraft) project of the 7th Framework
Programme of the European Union, in collaboration with VZLU (Prague), which is an administrator of the project. The project
involves 39 partners from 15 countries — 18 industrial companies, 11 development centres and 10 universities. The project is
focused on the research and development of technologies for propulsion units for small aircraft and includes activities from the
design and manufacture of engine components (compressor, turbine, combustion chamber), through the development of
engine systems (control, oil, fuel systems) to the definition of methodology for installation of the engine in small aircraft. The
project with a total budget of EUR 37.7 millionis planned for 4 years.

The second half of the project began in September 2013. The first 2 years marked the completion of many research and
development activities, which in most cases will be applied, analysed and tested in the second half of the project. For the first 2
years, PBS Velka Bite$ achieved almost 30% time and tool saving in high-tech machining of a compressor wheel from titanium
alloys with the possible application of this technology also to machining other products.

Inthe foundry practice area this is about 25% material saving in turbine wheel casting and almost 50% saving of insulation, and
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also improvement of the material structure in the casing process, availability of the results of IN713LC and MAR M247 material
and fatigue tests according to our specifications, and a proposal for a new material usable for fire-resisting cast components in
thefuture.

Another output of the project are 3 required variants of the gearbox, one of which is the final output of the projectincluding the
manufacture of geared wheels, assembly and testing. After optimization, the gearbox life should be up to 6,000 hours. The
other two variants, i.e. propeller axis over the axis of the output shaft to increase the space between the ground and the
propellerforinstallation purposes, and the 2600 rpm gearbox were solved as studies within the project.

The main benefit of the project is the creation of an installation manual, which is based on the real buildup of the TP100 engine
in ORKA aircraft of the Polish firm Marganski & Mystowski , and 123 Manager aircraft of ILOT, also a Polish company. The third
application is the TS100 engine building in the light helicopter B150 of the WINNER Helico company, Belgium. All negotiations
with both installation companies and the representatives of national civil aviation authorities, implementation steps and the
buildupitself move us forward and improve the standard of PBS Velka Bites.

The ESPOSA project should be completed in September 2015, with three installed engines with ground and flight tests in the
EXPERIMENTAL category. Today we are already looking ahead and trying to apply the future outputs from the ESPOSA project,
to make good use of everything, and to bring the TP100 engine into the certifiable phase in the prepared project Clean Sky 2 —
Part SAT-Engines.

ORKA aircraft manufactured by Zaklady Lotnicze Marganski & Myslowski (L Z- M&M), Poland.
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EKONOMICKY A FINANCNIVYVOJ

PBS Velkd Bites zarok 2013 vytvofila vysledek hospodarenipred zdanénim ve vysi 119 664 tis. KC.
Hodnota aktiv PBS Velka Bites dosahlak datu31.12.2013 vy3e 958 263 tis. KE.

Dlouhodoby majetek spole¢nosti se v obdobi od 1. 1. 2013 do 31. 12. 2013 vzrostl o 18 106 tis. K¢, tj. 0 4,56 %. Stav
dlouhodobého hmotného majetku vzrostl v pribéhu roku 2013 0 18 651 tis. K¢, tj. 0 5,20 %. V oblasti dlouhodobého finan¢niho
majetku doslo k ndrlistu 0412 tis. K¢ a dlouhodoby nehmotny majetek se v priibéhu loriského roku sniZil 0 957 tis. K&.

Obézna aktiva vzrostla 0 38 989 tis. K¢, tj. 0 7,90 %. V oblasti zasob doslo ke zvyseni o 74 509 tis. K¢. V oblasti kratkodobych
pohleddvek doslo ke snizeni 0 4 947 tis. K¢. Kratkodoby financni majetek poklesl 0 30 573 tis. K¢.

Casové rozliseniv oblastiaktiv se v roce 2013 sniZilo 0 3 753 tis. K¢.
Vlastnikapital v prlibéhu roku 2013 vzrostl 0 40 232 tis. K¢, tj. 0 6,96 %.

V oblasti cizich zdrojti doslo k narlstu zavazkd o 39 403 tis. K& Rezervy vzrostly o 7 186 tis. K& Uvérové zatizeni v pribéhu
loriského roku kleslo 034 578 tis. K¢. Cizi zdroje celkem vzrostly vroce 20130 12011 tis. KC.

Casové rozlideniv oblasti pasiv vzrostlovroce 2013 0 1099 tis. K¢.

Celkové se bilance zvysilazarok 2013 0 53 342 tis. K¢, tj. 0 5,89 %.

Vysledek hospodareni za rok 2013 a o¢ekavané vysledky v roce 2014:

2013 2014
(v tis. K¢) (v tis. K¢)
Prodej celkem 1205303 1216 000
Vysledek hospodareni pfed zdanénim 119 664 105 600
Pfidana hodnota 495922 490 280
Vydaje na vyzkum a vyvoj v roce 2013 a ocekavané v roce 2014:
2013 2014
(v tis. K¢) (v tis. K¢)
Vydaje na vyzkum a vyvoj 123 462 154 350

Rocni Ucetni zavérka PBS Velka Bite$ byla ovéfena auditorem a projedndna jak predstavenstvem spolec¢nosti, tak i dozor¢i
radou.
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ECONOMIC AND FINANCIAL DEVELOPMENT

In 2013, PBS Velka Bites created a pre-tax profit of CZK 119,664 thousand.

Theassets of PBS Velka Bite$ reached CZK 958,263 thousand at31.12.2013.

Fixed assets of the company rose by CZK 18,106 thousand i.e. by 4.56 % from 01.01.2013 to 31.12.2013. Tangible fixed assets
rose by CZK 18,651 thousand i.e. by 5.20 % in 2013. Financial investments increased by CZK 412 thousand, and intangible fixed

assets decreased by CZK957 thousandin the lastyear.

Current assets rose by CZK 38,989 thousand i.e. by 7.90 %. Inventories increased by CZK 74,509 thousand. Short-term

receivables decreased by CZK 4,947 thousand. Short-termfinancial assets were decreased by CZK 30,573 thousand.

Assetaccruals were decreased by CZK 3,753 thousand in 2013.

Equity wasincreased by CZK 40,232 thousandi.e.by 6.96 %in 2013.

Liabilities were increased by CZK 39,403 thousand. Reserves rose by CZK 7,186 thousand. Credit burden was decreased by CZK

34,578thousandin thelastyear.Total liabilitiesincreased by CZK 12,011 thousand in 2013.
Liability accruals were increased by CZK 1,099 thousand in 2013.

Generally the balance increased by CZK 53,342 thousand i.e. by 5.89 %in 2013.

Economic results in 2013 and expected results in 2014:

2013
(TCZK)
Total sales 1,205,303
Profit (loss) before tax 119,664
Added value 495,922
Research and development expenses in 2013 and 2014:
2013
(TCZK)
Research and development 123,462

2014
(TCZK)
1,216,000
105,600
490,280

2014
(TCZK)
154,350

Annualfinancial statements of PBS Velka Bites have been verified by an auditor and reviewed by both the Board of Directors and

the Supervisory Board.
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ROZVAHA
ROZVAHA (v tis. K¢) 2012 2013
Aktiva celkem 904 921 958 263
Dlouhodoby majetek 396 842 414948
Dlouhodoby nehmotny majetek 5888 4931
Dlouhodoby hmotny majetek 358 986 377 637
Dlouhodoby finanéni majetek 31968 32380
Obézna aktiva 493 394 532383
Zasoby 218 674 293183
Dlouhodobé pohledavky 0 0
Kratkodobé pohledavky 152 100 147 153
Kratkodoby finan¢ni majetek 122 620 92 047
Casové rozliseni 14 685 10932
Pasiva celkem 904 921 958 263
Vlastni kapital 577 832 618 064
Zakladni kapital 460 540 460 540
Kapitalové fondy -14 764 -14 208
Fondy ze zisku 55917 59 067
Vysledek hospodareni minulych let 13143 14 651
Vysledek hospodareni bézného tcetniho obdobi 62 996 98 014
Cizi zdroje 326 976 338987
Rezervy 29079 36 265
Dlouhodobé zavazky 15917 16778
Kratkodobé zavazky 226 481 265023
Bankovni Gvéry a vypomoci 55499 20921
z toho: dlouhodobé bankovni Gvéry 20921 11830
Casové rozliseni 113 1212
VYKAZ ZISKU A ZTRATY
VYKAZ ZISKU A ZTRATY (v tis. K¢) 2012 2013
Vykony a prodej zbozi 1124277 1247337
z toho: trzby za prodej vlastnich vyrobk, sluzeb a zbozi 1083 239 1192331
Zména stavu zasob vlastni ¢innosti -1979 17 331
Aktivace 43017 37 675
Vykonova spotieba a ndklady na prod. zbozi 698 190 751415
Pfidana hodnota 426 087 495 922
Osobni naklady 355823 372255
Odpisy dlouhodobého nehm. a hm. majetku 39446 51084
Zmeéna stavu rezerv a oprav. polozek v provoz.
oblasti a komplexnich nakladu pfistich obdobi 1154 -638
Jiné provozni vynosy 81342 67 414
Jiné provozni ndklady 30385 17 630
Provozni vysledek hospodaieni 80621 123 005
Zména stavu rezerv a oprav. polozek
ve finan¢ni oblasti 0 0
Jiné finan¢ni vynosy 17 352 21832
Jiné finan¢ni naklady 22296 25173
Financni vysledek hospodafreni -4 944 -3 341
Vysledek hospodareni za béZnou ¢innost 62996 98015
Mimofadné vynosy 0 0
Mimoradné naklady 0 0
Mimoiadny vysledek hospodaieni 0 0
Vysledek hospodareni za ticetni obdobi 62996 98 015
Vysledek hospodarieni pred zdanénim 75 677 119 664
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BALANCE SHEET

BALANCE SHEET (TCZK)
Total assets

Fixed assets

Intangible fixed assets
Tangible fixed assets
Financial investments
Current assets

Inventory

Long-term receivables
Short-term receivables
Short-term financial assets
Accruals

Total liabilities

Equity

Registered capital

Capital funds

Funds created from net profit
Profit of previous years
Profit of current period
Liabilities

Reserves

Long-term payables
Short-term payables

Bank loans

of which: long-term bank loans
Accruals

PROFIT AND LOSS STATEMENT

PROFIT AND LOSS STATEMENT (TCZK)

Production and sales of goods

of which: revenues from own products, services and goods
Change in inventory of own production
Capitalization

Production consumption and cost of goods sold
Added value

Personnel expenses

Depreciation of intangible and tangible fixed assets
Accounting for reserves and adjustments

to financial revenues and additions to financial reserves
Other operating revenues

Other operating expenses

Operating profit

Accounting for reserves and adjustments to financial
revenues and additions to financial reserves

Other financial revenues

Other financial expenses

Profit (loss) from financial operations

Ordinary income

Extraordinary revenues

Extraordinary expenses

Extraordinary income

Profit (loss) of current accounting period

Profit (loss) before tax

2012
904,921
396,842

5,888

358,986
31,968
493,394
218,674
0
152,100
122,620
14,685
904,921
577,832
460,540
-14,764
55,917
13,143
62,996
326,976
29,079
15,917
226,481
55,499
20,921
113

2012
1,124,277
1,083,239

-1,979
43,017
698,190
426,087
355,823
39,446

1,154
81,342
30,385
80,621

0
17,352
22,296
-4,944

62,996

0

0

0

62,996
75,677

2013
958,263
414,948

4,931

377,637
32,380
532,383
293,183
0
147,153
92,047
10,932
958,263
618,064
460,540
-14,208
59,067
14,651
98,014
338,987
36,265
16,778
265,023
20,921
11,830
1,212

2013
1,247,337
1,192,331

17,331
37,675
751,415
495,922
372,255
51,084

-638
67,414
17,630

123,005

0

21,832
25,173
-3,341
98,015
0

0

0
98,015
119,664

25



PBS Velka Bites, zprava 2013

26 ZPRAVA AUDITORA

E L Zeskomoravskd auditorskg s.r.o. Cu

Cj A 0314 vitisk &.:

Zprava
nezavislého auditora pro Valnou hromadu akcionaru spolecnosti
Prvni brnénska strojirna Velka Bites, a.s.

Oveéiili jsme pfilozenou Gcetni zavérku k 31.12. 2013 spoleénosti Prvni brénska strojima Velka Bites,
ass. IC 001 76 109. prezentovanou v této vyroéni zpravé ze dne 25.3.2014. Za sestaveni této ucetni
zavérky je zodpovédné piedstavenstvo spoleénosti Prvni brnénska strojira Velka Bites, a.s.. Nasim
tkolem je vydat na zakladé provedeného auditu vyrok k této Gcetni zavérce.

Jsme pesvéd&eni, Ze provedeny audit poskytuje piiméfeny podklad pro vyjadfeni vyroku auditora.
bez vyhrad

Vyrok auditora

Podle naseho nazoru, roéni Gcetni zavérka ve vSech vyznamnych ohledech vérné a poctivé
zobrazuje aktiva, pasiva a finanéni situaci spoleénosti Prvni brnénska strojirna Velka Bites, a.s. k
31. prosinci 2013, naklady a vynosy, vysledek hospodafeni a penéznich toklu za rok 2013 v
souladu s U¢etnimi pfedpisy platnymiv Ceské republice.

Ovéfeni jsme provedli v souladu s Mezinarodnimi auditorskymi standardy a souvisejicimi aplikacnimi
dolozkami Komory auditorti Ceské republiky.Tyto standardy vyzaduji, aby auditor naplanoval a proved!
ovéreni tak, aby ziskal pfiméfenou jistotu, Ze informace obsazené ve vyroéni zpravé, které popisuiji
skute€nosti jsou téz pfedmétem zobrazeni v uetni zavérce a jsou ve vSech vyznamnych ohledech

v souladu s pfisludnou Gcetni zavérkou.

Jsme piesvédéeni, Ze provedené ovéfeni poskytuje piiméfeny podklad pro vyjadreni vyroku auditora.

V Brné dne, 15.4.2014

Jméno a sidlo auditora:
TEMPO- ¢eskomoravska auditorska, s.r.o.
se sidlem Bmo, Pavlovska 518/23

Opréavnéni KA CR ¢&. 188
Auditor odpovédny za predloZeni zpravy: ; :'_’_"_’_L
Ing. Pavel Malimanek — ™\ \ h/

Brno, Pavlovska 518/23 auditor /
Opréavnéni KA CR &, 1432

Prilohy:

Rozvaha k 31.12. 2013

Vykaz zisku a ztrat k 31.12.2013
Pfiloha k 31.12.2013 v&. CF a VK
Zprava o vztazich k 31.12.2013
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AUDITOR’S REPORT

E L Ceskomoravska auditorskd s.7.0. CEN—

File No A 03.14 Copy No: 4

Report
of the independent auditor for
the AGM associates of the company
Prvni brnénska strojirna Velka Bites, a.s.

On the basis of the completed audit we have issued our report dated 25.3.2014 relating to the Balance
sheet and Profit and Loss account which is the component part of this annual report and its wording is
following :

We have verified the enclosed Balance sheet of the Prvni brnénska strojima Velka Bite§ company
identified in the same, relating to the period ended on the 31stdecember 2013. The responsibility for the
compilation of the Balance sheet lays on the management of the Prvni bménska strojirna Velka Bites
company.Our task was to issue on the basis of the completed audit Auditor’s statement on the above
mentioned Balance sheet.

We are convinced that the performed audit provides auditor with appropriaté data to express Auditor’s
statement.

Auditor’s opinion
Whitout reservation

To our view the annual Balance sheet reflects truely and faithfully in all significant considerations
assets, liabilities and the financial situation of the Prvni brnénska strojirna Velka Bites company for
the period ended on the 31stdecember 2013, costs,incomes and the economic result of the year
2013 in compliance with the accounting regulations currently in force in the Czech Republic.

The verification was performed in compliance with the International standards of auditors together
with the additional adoption clauses of the Chamber of auditors of the Czech Republic. These
standards require the auditor to schedule and perform the verification to such an extent that it
should acquire an appropriate certainty that the information comprised in the annual report
describing the facts are subject of representation in the Balance sheet as well and are in all
significant regards in compliance with the appertaining Balance sheet.

Brno, 15.4.2014

Auditor®s business name and seat:

TEMPO-¢eskomoravska auditorska, company limited by shares
Brno, Pavlovska 518/23

Licence No: KACR &.188

Auditor in charge for the Auditor®s report;

Dipl.Ing. Pavel Malimanek, aud
Brno, Pavlovska 518/23

Licence KACR No. 1432

Enclosures:

Balance sheet and Profit and Loos account ended 31.12. 2013
Enclosures (inclusive cash flow) ended 31.12.2013

Report concerning the relations among the interconnected members ended 31.12.2013 xaca
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